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CAAC, U.S. FIRM TO SET UP PILOT TRAINING CENTER 
HK151356 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0206 GMT 15 Aug 86 


(Report by Zhang Liang] 


[Text] Beijing, 15 Aug (ZHONGGUO XINWEN SHE) — Following Sino-U.S. cooperation in 
assembling MD-82 airplanes in Shanghai, the Civil Aviation Administration of China and 
the U.S. McDonnell Douglas airplane company will cooperate in setting up a pilot 
training center at the world advanced level in Shanghai within 2 years. 


While attending the international airlines planning symposium here not long ago, Chang 
Chen-chung, president of the U.S. McDonnel Douglas China company, disclosed to the 
reporter that this center is one of the projects of technological cooperation between 
the company and China. The spectacular initial project of cooperation in assembling 
MD-82 airplanes is under way. 


This training center will emulate the McDonnell Douglas pilot training center in Long 
Beach, California, the United States. A third-stage simulator will be installed, which 
provides a vivid and safe environment for pilots to carry out high-standard 
power-driven aerial feats. The third-stage simulator will reach the highest standard 
of the U.S. Federal Aviation Administration for simulated training. This center will 
be one of a limited number of training centers in the world which are equipped with the 
most advanced simulators. It will also be the most advanced training center in 
Southeast Asia. 


In addition, the McDonnel Douglas company is cooperating with China in another project 
which has great potential. The two sides are designing a new generation of airplane 
which can meet the highest standards of the air transport industry. This new-model 
MD-82 airplane will use advanced propellers which can save about 50 percent on fuel. 
This is an international project being carried out with the cooperation of the United 
States, China, Italy, and Sweden. A present, nearly 30 Chinese aircraft manufacture 
specialists are taking part in the design work in Long Beach. The test flight of the 
aircraft is scheduled for summer next year and its design will be finalized at the end 
of the year. 


Chang Chen-chung said that of the series of projects being carried out in cooperation 
between the company and China, some involve risks jointly taken by two sides. There 
are also unfavorable factors in projects which are under way. However, the two sides 
have full confidence in them. According to reports, the total investment of the two 
sides in this series of cooperative projects is nearly $1 billion. 


SINO-AMERICAN JEEP PLANT TO RESUME PRODUCTION 


OW161413 Beijiug XINHUA in English 1216 GMT 16 Aug 86 


[Text] Beijing, August 16 (XINHUA) -- The Beijing Jeep Corporation Ltd. (BJC), a2 major 
Sino-American joint venture, will resume production next Monday after a two-month 
suspension for short of foreign exchange, XINHUA learned today. The corporation will 
begin to export jeeps toward the end of this year and will have a significant amount of 
exports next year, said D.L. St. Pierre, American president uf the joint venture. 
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According to plan, the company will produced 2,000 more jeeps by next May, and will 
increase the output annually. Both the Chinese and American managers expressed 
confidence in future cooperation. "I am extremely pleased with the settlement of all 
the details toward the resumption of production," said St. Pierre. . 


There is no “magic formula" for the solution of a joint-venture problem, he said. 
Apart from the support of the Chinese Government, "patience, hard work and an 
understanding of each other's position and difficulties are the secret to our ‘success," 
he added. 


Feng Xiantang, director and adviser to the board of directors, also expressed 
confidence in future cooperation with AMC. He said he believed that sincere 
cooperation and joint efforts would resolve any difficulty in the future. "Localization 
and export" are two major steps for future production, according to St. Pierre, who 
added that these two would be the fundamental solution to the shortage of BJC's foreign 
exchange. ) 


The target of BJC is to raise the localization standard from the current 9.2 percent to - 
about 80 percent in 1990. He estimated that BJC itself can produce 45 percent of the 
components and the rest can be produced by other factories in Beijing and other Chinese 
cities later. 


BJC began to manufacture jeeps with components supplied by the American Motor 
Corporation (AMC) in September, 1985. All of the 1,081 jeeps produced during the first 
eight months of operation were quickly sold within the country. 


From 1979 to the end of June 1986, Beijing municipal authorities approved 151 projects 
to absorb foreign capital with an agreed investment totalling 1.67 billion U.S. 
dollars. Of this, 0.77 billion dollars would be foreign investment. Now 47 of them 
are in operation. 


Mayor Chen Xitong reaffirmed the principle of “mutual benefit" in the operation of 
joint ventures. He urged local enterprises to absorb more foreign funds through 


‘different channels, mainly in the fields of tourism, foodstuffs, building materials, 


light and textile industries. 


SINO-AMERICAN RIVER EXPEDITION CONTINUES 


OW171204 Beijing XINHUA in English 1143 GMT 17 Aug 86 


[Text] Xining, August 17 (XINHUA) -- The Sino-American expedition left Zhimenda in 
Yushu Tibetan Prefecture, Qinghai Province, this afternoon, resuming its drifting in 
China's biggest river Yangtze. The expedition arrived in Zhimenda on August 13 where 
it reported the news that the 28-year-old U.S. cameraman David Shippee died of 
pneumonia on August 3 during its drifting. 


The expedition had a three-day rest in Shimenda and started drifting on four rubber 
boats at 16:45 hours today. They are three Chinese, three Americans and three U.S. 
cameramen. Four American members, including three oarmen and a team doctor, finally 
withdrew from the drifting and left the team for home. 


According to the expedition, two Chinese who are still drifting, were also not fit. 
But they decided to finish the expedition. 


I. 18 Aug 86 B 3 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


o 


FANG YI MEETS MIT PROFESSOR, HONG KONG BUSINESSMAN 


0W161130 Beijing XINHUA in English 0949 GMT 16 Aug 86 


{Text] Beidaihe, August 16 (XINHUA) -- Fang Yi, member of the Political Bureau of the 
Chinese Communist Party (CPC) Central Committee and state councillor, met and gave a 
luncheon here today in honor of professor S.C.C. Ting of the Massachusetts Institute of 
Technology [MIT] of the United States, and Y.L. Liu, chairman of the Elite Industrial 
Holdings Ltd of Hong Kong. 


Earlier, Communist Party General Secretary Hu Yaobang also met Ting and Liu. Fang Yi 
and Hu Qili, both members of the Political Bureau of the CPC Central Committee, were 
present. 


ARTICLE PROFILES U.S. VICE PRESIDENT BUSH 


HK170424 Beijing ZHONGGUO QINGNIAN BAO in Chinese 9 Aug 86 p 3 
{"People in the News" column by Chen Tean: “Bush, a Man With White House Ambitions"] 


[Text] U.S. Vice President Bush has recently been shuttling back and forth in the 
stormy Middle East region, hoping to cash in on the momentum created by the meeting 
between Israeli Prime Minister Peres and Morocco's King Hassan II, and act as a 
go-between in order to induce the Arab states to conduct dialogue with Israel and 
thereby promote the Middle East peace process. 


An Old Hand in Foreign Affairs 


Since following Reagan into the White House, Bush has performed with distinction for 
the Reagan government in the diplomatic arena while himself maturing in the process. 


In this trip to the Middle East, Bush carefully arranged fcr the moment, and, with 
added distinctive flavor, chose the three strategically significant states of Isracl, 
Jordan, and Egypt to show that the good old United States still attaches importance to 
the Middle East and is determined to bring about a peaceful settlement of the Middle 
East issue. 


However, with the current complicated situation in the Middle East, King Hassn's 
meeting with Peres aroused a variety of reactions and internal differences within the 
Arab World. Even though Bush's Mideast trip was given much importance by the Middle 
Eastern states, it failed to bring about direct talks between Jordan and Israel nor 
improvement in Egypt-Israel relations to statisfy U.S. expectations. 


Nevertheless, this in no way means that Bush is not adept in foreign affairs. Since 
becoming vice president in November 1980 to embarking on his European tour in June 
1985, he has represented the President and the government in visits to some 64 
countries and regions and travelled 640,000 miles. From drought-stricken Africa to 
war-torn South America and the Middle East, from the Far East to Western Europe, he 
has indeed been all over the globe. He has also been to the Soviet Union thrice to 
attend the funeral services of Soviet leaders. “You're gone, I'm here” -- this has 
become the motto of this “condolence committee chairman" from the United States 
Government. [paragraph continues] 


— — — — 
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His meetings with the new Soviet leaders filled the vacuum in dialogues between heads 
of states of the U.S. and USSR. He has always taken the important role of explaining 
U.S. foreign policy to its allies as well as to its opposing states. In the annals of 
U.S. history, Bush has become a chapter in himself, no longer a mere footnote. 


Out of the Wings 


George Bush was born in June 1924 to a wealthy family in Milton, Massachusetts. When 
World War II broke out, even though he had already been accepted at Yale University, he 
chose to forego school and enlisted in the army, joining the naval air unit, determined 
to “fly out of someone else's wings." 


When the war ended, Bush entered Yale. At 24, he graduated with high honors. At that 
time, various enterprises opened their doors to him and even Wall Street came calling. 
However, this smug young man did not appreciate such effortlessly won success and did 
not want to grow up under the wings of his father either. 


Just as he had wished for, he became a rising star in politics. He was a two-term 
congressman, U.S. ambassador to the United Nations, chairman of the Republican Party 
national committee, and director of the U.S. Central Intelligence Agency As vice 
president, he has changed a situation where historically, vice presidents do not have 
any important functions, and instead he brought real meaning to this position. In the 
Reagan government, he has “played a far more important role than previous vice 
presidents." On some major policy issues, Reagan usually asks four his opinions and 
lets him take part in decision-making. Reagan even made an exception by praising him 
as “the best vice president.” 


Eying the White House 


With 2 more years to go before the 1988 U.S. presidential elections, not a few people 
in the two U.S. parties have their eyes set on the White House position. The 
incumbent, Vice President Bush, is a man who is only half a step away from the 
presidency. Compared with Kemp, Dole, Baker, and other presidential hopefuls, he is 
far ahead of the group. Recently, some noted U.S. conservatives estimated that Bush 
could very likely become the Republican Party's presidential candidate and may well 
emerge as the President. 


At present, Bush has already set up the headquarters of the "Fund for America's Future" 
in a building 8 blocks away from the White House. Some 20 or so skilled campaign 
workers work round the clock for him. His personal representatives in 30 states have 
raised more than 4 million dollars in campaign funds. 


However, there are some people who consider Bush as a man without a striking 
personality. People have yet to become familiar with his government platform and where 
he intends to lead the natica. Former U.S. National Security adviser Richard Allen 
said that "Bush's vast experience in foreign affairs alone is not enough to guarantee 
him victory." 


Whatever the campaign prospects, Bush has already entered the race and faces a 
long-awaited trial. 


PRC INTERNATIONAL AFFAIRS Cl 
SOVIET UNION 
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SOVIET CONSULATE STAFF ARRIVES IN SHANGHAI 


BK171130 Hong Kong AFP in English 1122 GMT 17 Aug 86 


[Text] Beijing, Aug 17 (AFP) — The staff of the first Soviet Consulate to be reopened 
since Moscow and Beijing split in the 1960's has arrived in Shanghai, an informed East 
European source said here Sunday. 


China has assured Moscow that its diplomats will be able to use the building that 
housed the Soviet Consulate before the Sino-Soviet split, Western diplomatic sources 
said. 


The return of the former Soviet Consulate building, now the International Club for 
Sailors, used mainly by Eastern bloc sailors passing through, was included in 
negotiations for the reopening of the consulate, the East Europen source said. 


The Soviet team, who arrived in Shanghai Saturday, were mainly ———— staff, 
the source said. 


China announced in June that the Soviet Consulate in Shanghai would be reopened 35 
years after it was closed, and said that it had already reopened its consulate in 
Leningrad. The negotiations to reopen the consulates, which began last year, were part 
of a gradual thaw in Sino-Soviet relations which began in 1982. 


The arrival of the Soviet delegation in Shanghai came three weeks after a major policy 
speech by Soviet leader Mikhail Gorbachev announcing a new Moscow initiative in Asia 
and the Pacific. 


TA KUNG PAO ON USSR'S APPOINTMENT OF LOGACHEV 


HK160146 Hong Kong TA KUNG PAO in Chinese 16 Aug 86 p 2 


("Political Talk" by Shih Chun-yu: “The Soviet Union Appoints a ‘China Hand‘ as Deputy 
Foreign Minister" ] 


[Text] New Personnel Reshuffle 


The Soviet Union announced on 14 August the appointment of Igor Logachev, an expert on 
China, as deputy foreign minister. He was formerly head of the First Department for 
Far East Affairs. This appointment immediately caught the attention of observers in 
Moscow, who described it as a new personnel reshuffle showing Gorbachev's intenion to 
improve relations with China. 


Of the deputy foreign ministers who have been handling the China question for a long 
time, one is Ilyichev, who has been Soviet representative at the Sino-Soviet talks at 
the deputy foreign minister level. He is already 80 years old. Another is Kapitsa, 
who is 65. The new addition of the young Logachev indicates that the Soviet Union has 
made a reshuffle to bring in a younger man in the course of opening up relations with 
China. And a “China hand" as deputy foreign minister will make further concrete effort 
along the lines of the policy on improving Soviet relations with China announced in 
-Gorbachev's Vladivostok speech at the end of July. 
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Talyzin To Visit China Next Month 


Nikolay Talyzin, first deputy chairman of the USSR Council of Ministers, will visit 
China next month. He is a CPSU Central Conmittee leader responsible for drawing up 
economic plans. He will be coming to China in return for PRC Vice Premier Yao Yilin's 
visit to the Soviet Union last year. Ou the face of it, this visit will be concerned 
with discussing Sino-Soviet economic and trade cooperatiou and exchanges, but this by 
no means precludes discussions on the Soviet desire to improve relutions with China of 
which Gorbachev spoke. 


This series of moves follows Gorbachev's speech. Iu addition, China and Mongolia 
recently signed a cousular treaty in Ulaanbaatar, while Soviet leaders recently held 
talks with Truong Chinh. There is thus international attention to the new trends in 
Moscow. 


The Soviet Union Must Withdraw Ail Troops From Mongolia 


Beijing is- still seriously studying Gorbachev's Vladivostok speech. Deng Xiaoping has 
pointed out that there are positive factors in this speech. Liu Shuqing, who attended 
a Sino-Mongolian deputy foreign ministeral meeting last week, said that China hopes 
that the Soviet Union will withdraw all its troops from Mougolia. The current problem 
is that the troop wittd:awal from Afghanistan and Mongolia annuurced by the Soviet 
Union is only partial, and there has been no commitment to a complete withdrawal. 
China hopes that the Suviet Union will withdraw all its forces from Afghanistan. That 
country shares a border with China, and Soviet military occupation of Afghanistan 
naturally cannot but be of concern to China. As for the Soviet forces stationed in 
Mongolia, these are a still greater threat so far as China is coucercuned. 


In addition there is the Vietuamese invasion of Cambodia, and Beijing has called on the 
Soviet Union to influence Hanoi into pulling out of Cambodia. This problem is even 
more complex. In the present circumstauces, it seems that the Soviet Union cannot 
rapidly and smoothly resolve the problem of the “three big obstacles" between China and 
the Soviet Union. Heuce, it is natural that Beijing should take a cautious appruach. 


Beijing Awaits Further Soviet Moves 


Sino-Soviet relations have been fruzew for over 20 years, aud serious efforts will be 
needed to bring about a quick "thaw." The Soviet Union bears the main responsibility, 
since it has deployed uver 50 divisions on the Sino-Soviet burder and 6 tank divisions 
on the Sino-Mongolian border. Chinese suspicions cau only be allayed if the Soviet 
Union takes tangible action. 


However, Gorbachev's initiative in taking a couciliatory appruach has been welcomed by 
the government and the public in Beijing. In particular, Sinw-Soviet economic and 
cultural exchanges in recent years illustrate Moscow's pragmatic policy and have been 
supported by the Soviet people. China is now waiting to see that what further moves 
Moscow will make. 
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ASIAN GAMES PARTICIPATION IN SEOUL ANNOUNCED 


0W160114 Beijing XINHUA in English 0109 GMT 16 Aug 86 
{"Flash: China To Participate in Asian Games" -- XINHUA headlines] 


[Text] Beijing, August 16 (XINHUA) — China will take part in the Tenth Asian Games in 
Seoul scheduled for September 20 to October 5, the Chinese Oiymp.c Committee announced 
here at a press conference here today. 


Olympic Official Speakes 


0W160718 Beijing XINHUA in English 0650 GMT 16 Aug 86 
("Beijing Press Conference: China to Participate in Asian Games" -—- XINHUA head1line] 


{Text] Beijing, August 16 (XINHUA) - "China will participate in the Asian Games in 
Seoul just as it did in the last Asiad four years ago," said Wei Jizhong, secretary 
general of the Chinese Olympic Committee at a press conference here today. 


When asked about the considerations China has in entering the Asiad in South Korea, Wei 
said, “As a full member of the Olympic Council of Asia, China participates in the games 
entirely in accordance with the 0.C.A. re ulations." 


He said Chinese athletes would go to Seoul just as they would take part in the Beijing 
Games in 1990 and the hiroshima Asiad in 1994. He described it as a way to “promote 
friendship and understanding between the peoples and athletes of Asia." 


He said that China's participation in the tenth Asiad in Seoul is just that of a nature 
of entry into international games. It should be understood only within this sense." 


Wei said that China is thinking of chartering the CAAC airliners to transport its 
athletes to Seoul in groups according to competition schedules. "It is possible to 
send athletes directly from Beijing to Seoul,” he added. 


When asked about China's possibility of attending the 1988 Olympic Games, he said 
“there are still two years to go. We have not yet studied the question.” “However, 
"hed added, "we have taken note of the talks between the Olympic Committees of North 
and South Korea unde~ the supervision of the International Olympic Committee." He 
said, "We hope that the talks will yield positive results to facilitate the 
participation of all Olympic committees all over the world.” 


On the question of the application of the Sports Federation of Chinese Taipei for the 
0.C.A., Wei said that so far as the Sports Federation of Chinese Taipei observers the 
0.C.A. regulations and respects the I.0.C. decisions to change its name, flag, anthem 
and emblem and with the approval of the 0.C.A. General Assembly, the Sports Federation 
of Chinese Taipei as a local sports authority of China will be able to join the 0.C.A. 
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When asked about how many medals China expects to collect, Li Furong, the deputy head 
of the Chinese sports delegations to Seoul, said that it is still very hard to predict 
the total gold medal accour.. China got 61 gold medals at the New Delhi games, only 
four more than Japan. "The difference is very marginal,” he added. 


He said jokingly , “Of course, [ personnaly hope the more gold medals the better. 
Let's wait until the evening of October 5." 


He said that in comparison with Japan and South Korea, China is weaker in judo. 
“However, we will try to wrest places in some of the classes. Iu the track and field, 
he believed that Japan is stronger in running and marathon and weaker in jumping and 
throwing events than China. He said that Chinese swimmers are confident to win more 
gold medals than the New Delhi. 


Press Conference Held 
HK170338 Hong Kong ZHONGGUO TONGUXUN SHE in Chinese 1028 GMI 16 Aug 86 


{Excerpts] Beijing, 16 Aug (ZHONGGUO TONCXUN SHE) — This morning, Li [furong, deputy 
head of the Chinese delegation to the 10th Asium Games, and Wei Jizhong, deputy 
secretary general of the delegation, answered Chinese and foreign reporters’ questions 
concerning the significance of China's participation in the Asian Games in Seoul, the 
actual strength and level of Chinese athletes, and the number of gold medals Chinese 
athletes will strive for. The following are some of the questions and auswers: 


Question: What is the special significance of China’s participation in the 10th Asian 
Games to beheld in Seuul? 


Wei Jizhong: We will be participating in the Asian Games. We took part in the 1982 
Asian Games held in New Delhi and we will also take part in the 1986 Asian Games held 
in New Delhi and we will alsu take part in the 1986 Asian Games to be held in Seoul, 
the 1990 Asian Games to be held in Beijing, and the 1994 Asian Games to be ield in 
Hiroshima, Japan. As China is a member of the Olympic Council of Asia, it will join 
the Asian Games, fur which the time and location are determined by the Olympic Council 


of Asia. 
Question: Does this alsn apply to the 1988 Olympic Games? 


Wei Jizhong: As there are still 2 yeurs to the Olympic Games, we have not discussed 
the question in detail. We have taken note of the talks held between North aud South 
Korea on the 1988 Olympic Committee. We hupe that the talks wil! bear positive results 
so as to create favorable cunditious for all Olympic member nations to join the Olympic 


Games. [passage omitted] 


Question: What is the significance of Mc He Zhenliang running for the post of director 
of the council of the Olympic Council of Asia? How will China deal with Taipei's 
membership in the Olympic Council of Asia? 


Wei Jizhong: China's Olympic Committee tas nominated He Zheuliang for director of the 
council of the Olympic Cuuncil of Asia for the sake of promoting Asia's sports und 
Olympic games. In addition, China intends to contribute to the development of Asia's 
spurts and Olympic gunes. 
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The China Taipei Olympics Committee is China's local Olympics organ. According to the 
Nagoya Resolution of the International Olympic Committee, the China Taipei Olympics 
Committee is a member of the International Olympics Committee. If the China Taipei 
Olympics Committee accepts the Construction of the Olympic Council of Asia and strictly 
abides by the Nagoya Resolution, that is, uses the name "China Taipei" and the set 
banner and anthem, it may apply for membership in light of the precedures of the 
Olympic Council of Asia and become a member with the approval of the council of the 
Olympic Council of Asia and adoption of the Asia Olympics Assembly. 


Question: Has China sent any teams to Seoul to observe the spurts facilities there? 
What are your impressions? If you have not sent any teams, by what meaus can China 
find out about Seoul's sports facilities and preparation? 


Wei Jizhong: China has not sent any teams to Seoul. The Organization Committee of the 
Asian Games regularly sends information about the facilities and preparatory work to 
members of the Olympic Council of Asia via communiques or other forms. 


Details on Participation Given 
OW160136 Beijing XINHUA in English 0127 GMT 16 Aug 86 


[Text] Beijing, August 16 (XINHUA) -- ch = will send 385 athletes to take part in the 
Tenth Asian Games in Seoul, the ‘ines: Olympic Committee announced at a press 
conference here today. 


Li Furong, deputy head of the Chinese sports delegation to Seoul said that the Chinese 
delegation to the Seoul games witl be headed by Yuan Weimin, former coach of the 
Chinese women's vollevball team and now vice-minister of the Chinese Physical Culture 
and Sports Commission. The other deputy heads of the delegation are Xy Yinshen and Ji 


Mingtao. 


Chinese athletes are going to compete in football, basketball, volleyball, table 
teunis, badminton, tennis, handball, track and field, swimming (diving and water polo), 
shooting, archery, cycling, rowing, yachling, gymanastics, weightlifting, fencing, 
wrestling, judo and golf. 


According to the deputy head, most of the women volleybailers to the tenth world 
women's volleyball championships will be sent to Seoul. They will also include Xu 
Haifeng, a sharp shooter; Li Ning, a gymnast; Zeng Guuqiang and Jao Jingyuan, 
weightlifters; and Luan Juejie, a woman fencer -- all Los Angeles gold meadlists. 


WEN WEI PO OPPOSES HOMAGE TO YASUKUNI SHRINE 


HK150546 Hong Kong WEN WEI PO in Chinese 14 Aug 86 p 2 


{Editocrial: "Is Holding Memorial Ceremonies for War Criminals a Matter vt 
Sovereignty?"] 


[Text] 15 August marks the 4ist anniversary of the surrender of Japanese militurists. 
However, on this day, some people in Japan usually hold a memorial ceremony tor thos» 
who were killed in battle, including war criminal Tojo. Recently, some 301) mewbers of 
the Japanese Diet from the governing Liberal Nemocrat:c Party (LDP! passed a reselution 
urging Japanese Prime Minuistec Nak»#:one and other cabinet ministers to pay homage at 
the Yasukuni Shrine. 
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Last year, on the 40th anniversary of the Japanese surrender, Nakasone went to Yasukuni 
Shrine and personally held a memoria’ ceremony for war criminals there. This evoked 
strong protests in China, South K a, and other Asian countries. This year, in 
consideration of diplomatic fact’ Nakasone said he "may not pay homage at the 
shrine." However, the resolution a.. ed by the 300 LDP Diet members holds that "if 
Nakasone does not go the shrine, Japan will forfeit its right as a sovereign state." 


To our surprise, paying homage to war criminals has been interpreted as an emblem of 
Japanese sovereignty. This is entirely wrong. As people already know, the sovereignty 
of any country should not encourage aggression and violate international law. The 
postwar Constitution of Japan was enacted in accordance with international law. it 
emphasizes that Japan will no longer launch wars and revive militarism. 


The Yasukuni Shrine is a shrine of Japanese divinity. Before World War II it enshrined 
the “God of War" and was under direct state management, with a retired navy 
vice-admiral taking charge of the memorial affairs. Around the war period, Yasukuni 
Shrine was not a mere place for worship. It became a tool for mobilizing war and 
spreading militarism. Because of this, the postwar Constitution provides a principle 
of separating government and religion. It also provides that the state will give no 
more funds to maintain the shrines and that Yasukuni Shrine will no longer be 

worshiped by the government. The worship by a Japanese prime minister and other 
cabinet ministers to war criminals including Tojo at Yasukuni Shrine is itself a 
violation of the Japanese Constitution. .therefore, it is strongly criticized by the 
media in Japan. Moreover, Tojo and other war criminals were tried by the International 
Court. If the worship by Japanese official quarters is considered an expression of 
“sovereignty,” does it mean the trial of the war criminals by the International Court 
in those years also violated the “sovereignty” of Japan? The reason the logic of the 
LDP members of the Japanese Diet is absurd is that they take the criminals who launched 
the aggressive war as "national heroes" and regard the act of extolling them as 
“sovereignty.” If we allow this kind of “sovereignty” to exist in the world, where can 


we find peace? 


"Sovereignty" can only be interpreted as maintaining national independence and 
territorial integrity. It can never be used to prettify aggression and preach 
militarism, because this action endangers world peace and the security of other 
countries and is naturally opposed by all relevant countries. 


China has been a victim of many aggressive wars launched by Japan. Many Japanese 
soldiers who died during the Sino-Japanese war of 1894-1895, the Russo-Japanese war 
which took place on Chinese territory, and the war of aggression against China are 
enshrined and worshiped at Yasukuni Shrine. The exhibition hall of this shrine 
displays the “meritorious contributions" of the Japanese soldiers in the war against 
China who died on Chinese territory in “heroic” and "fierce" fighting. It also 
displays the scrolls written by the invaders as well as pictures and material objects 
showing the occupation of the Chinese territory Taiwan Province. Is this the 
"sovereignty" preached by the LDP members of the Japanese Diet" Then where do they 
think is the sovereignty of China and other Asian countries? 


Has Japan drawn lessons from World War II? What do they actually commemorate when 
worshiping the war criminals on the selected date of 15 August, the day of Japanese 
surrender? And what on earth does “settling final political accounts after war" mean? 
These are all serious questions concerning international security. All peace-loving 
countries that want to maintain their sovereignty and independence have the right’ to 
expose all attempts to revive militarism and to condemn the absurd theory of 


"sovereignty!" 


f 
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HU YAOBANG MEETS JAPAN FRIENDSHIP REPRESENTATIVE 


0W151226 Beijing XINHUA in English 1215 GMT 15 Aug 86 


[Text] Beijing, August 15 (XINHUA) -- Hu Yaobang, general secretary of the Chinese 
Communist Party, met Kemichi Koyama, Japan's representative on the 2lst Century 
Committee for China-Japan Friendship here this afternoon. 


Koyama, presenting a bouquet of Japanese flowers to Hu, saying: "Today marks the 4lst 
anniversary of the end of the Secund World War. I present this bouquet to you. And 
earlier today I went to Tiananmen Square to lay a bunch of Japanese flowers at the 
Monument to the People's Heroes." 


Pointing to the flower, Hu said, “It is a symbol of peace as well as friendship." 


He said it is wise for Prime Minister Yasuhiro Nakasone to decide against paying homge 
to Yasukuni Jinja Shrine. That decision respects the sentiments of the Asian people 
and history. It is conducive to maintaiuing Japan's image as a defender of peuce 
internationally. That decision conforms to the fundamental interests of the Japanese 
nation and will stand the test of time. 


He said: “We always held that the Japanese people are also the victims of Japanesc 
militarism. It is understandable for Japanese people to cherish the memory of their 
relatives who died in the war and pray for peace in various forms. They have our deep 


sympathy." 


Hu urged Koyama and Hu Qili, who was also present at the meeting, to continue to 
promote the friendly cooperation between China and Japan in the next century. 


Koyams replied: "I'll go on working for the cause of friendship between our two 
countries." ne 


PRC SEEKS WITHDRAWAL OF ALL USSR TROOPS IN MPR 


0W151255 Tokyo KYODO in English 1251 GMT 15 Aug 86 


{Text] Beijing, Aug 15 KYODO -- China requested Mongolia to help realize a total 
withdrawal of Soviet troops stationed in Mongolia in talks with Mongolian officials 
last Thursday and Friday in the Mongolian capital of Ulaanbaatar, informed sources here 
said Friday. 


It is the first time that China has indicated it wants a total rather than a partial 
withdrawal of Soviet troops frm neighboring Mongolia. 


China has long maintained that the Soviet troops stationed on the Sino-Soviet boundary 
are one of the major obstacles to normalizing relations between the two countries. 


In the talks, Chinese Vice Foreign Minister Liu Shuqing made the request to his 
Mongolian counterpart D. Yondon, but Yondon rejected the demand, saying that Mougol ii 
needs the troops for security reasons, the sources said. 
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However, the Mongolia official said that Mongolia and the Soviet Union are still 
continuing talks on the matter. 


Soviet leader Mikhail Gorbachev hinted last month that the Soviet Union is prepared to 
withdraw "some" troops from Mongolia. 


The two sides also talked about cultural issues including student exchanges the sources 
said. 


The Soviet Union currently has about 75,000 troops stationed on the Chinese-Mongolian 
border in accord with the Soviet-Mongolia Friendship Cooperation Treaty concluded in 
1966. 


DPRK PROTESTS ROK SHOOTING AT DEMARCATION LINE 


0W090732 Beijing XINHUA in English 0712 GMT 9 Aug 86 


[Text] Pyongyang, August 9 (XINHUA) — Pyongyang strongly protested against South 
Korea's opening fire at Korean sentrey posts at the military demarcation line yesterday 


afternoon, local papers reported today. 


The protest was contained in a note sent to the South Korean side by Yi Tae-ho, senior 
member of the Korean-Chinese side of the Korean Military Armistice Commission. The 
note says that South Korean troops twice opened fire at a Korean sentry outpost with 
12.7 mm large-calibre machineguns and "M-16" automatic rifles on the afternoon of 
August 8 from a spot 1,250 meters south of the Military Demarcation Line. 


Yi Tae-ho pointed out that the shooting incidents were a wanton violation of the 
armistice agreement and a premeditated act of aggravating tension in the Demilitarized 


Zone. 


He demanded that the other side take a responsible step to prevent recurrence of 
similar incidents. 


Protests To U.S. 


0W110614 Beijing XINHUA in English 0604 GMT 11 Aug 86 


[Text] Pyongyang, August 11 (XINHUA) - The Korean-Chinese side of the Korean Military 
Armistice Commission has protested to the U.S. side against recent shootings by the 
South Korean Army on the Demarcation Line. 


In a protest note sent to the U.S. side yesterday, Yi Tae-ho, senior member of the 
Korean-Chinese side of the Armstice Commission, pointed out that the Democratic 
People's Republic of Korea (DPRK) is deeply concerned about the shooting incidents that 
may intensify the situation on the Korean peninsula. 


He urged the U.S. side to take steps immediately to stop re-occurrence of such 
incidents. 


The KOREAN CENTRAL NEWS AGENCY reported that the South Korean shootings took place on 
August 5, 8 and 9 in the central part of the frontline. 
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DPRK URGES RESUMPTION OF U.S.-ROK-DPRK TALKS 


0W110746 Beijing XINHUA in English 0651 GMT 11 Aug 86 


(Text] Pyongyang, August 11 (XINHUA) — The three delegations of the north side of 
Korea to dialogue between the North and South sides of Korea have issued a declaration, 
urging the U.S. and South Korean authorities to take three steps for resuming the talks 


at an early date. 


According to the declaration published by the newspaper “NODONG SINMUM"” today, the 
three steps proposed by the North side are: The U.S. and South Korea military 
authorities should accept its proposal for discussing ways to prevent war and ease 
tension, they stop war provocations and anti-communist activities which are harmful to 
the reunification of the nation, and they should stop linking the North side with the 
just struggle of South Korean students and people and using it as a pretext for 


suppressing the people. 


The declaration called the three steps “elementary requirements" for resuming the talks 
which started in 1984. 


The economic, Red Cross and parliamentary talks between the North and South sides of 
Korea, have been suspended for eight months. The declaration said that the reason for 
the suspension is that the South Korean authorities and the United States poisoned the 
atmosphere for the talks by engaging in confrontation and intensifying the tension on 


the Korean peninsula. 
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AUSTRALIAN WARSHIPS MAKE SHANGHAI PORT CALL 


0W171346 Beijing XINHUA in English 1330 GMT 17 Aug 86 


[Text] Beijing, August 17 (XINHUA) -- Two frigates of the Royal Australian Navy 
arrived here today for a four-day visit. 


This is the third time that Australian warships have made port calls on Shanghai since 
1981. The two vessels -- Derwent and Parramatta -- are part of an Australian Naval 
Fleet on deployment exercises. 


The Australian Naval officers and men were welcomed at a banquet given by the East 
China Sea Fleet of the Navy of the Chinese People's Liberation Army here this evening. 


Commander M. Biddle, captain of Derwent, and Commander R.H. Old, captain of Parramatta, 
called on Ni Tianzeng, vice mayor of Shanghai, earlier today. In their conversation, 
Ni expressed the wish that the visit of the Australian ships will promote friendship 
between the two countries. 


MOKHTAR: PRC FLEXIBILITY SOLUTION TO CAMBODIA PROBLEM 


0W150850 Beijing XINHUA in English 0633 GMT 15 Aug 86 


[Text] Singapore, August 14 (XINHUA) -- Visiting Indonesian Foreign Minister Mokhtar 
Kusumaatmaja said tonight that China's flexibility on the Kampuchean question is a 
major step toward resolving the problem. 


Speaking to reporters at the Singapore international airport, Mokhtar said, China no 
longer insists on a dominant position for the Khmer Rouge faction in the Kampuchean 
coalition government if Vietnam withdraws its troops from Kampuchea. 


"China appears to be willing to have the Phnom Penh regime in the future of the 
coalition government on an equal bases," Mokhtar said. 


On relat‘ons between China and Vietnam, Mokhtar said that even the Soviet Union has 
expressed the hope that China and Vietnam would come closer. The ball, he said, is now 
in Vietnam's court, because China has said that the settlement of the Kampuchean 
problem is a pre-condition for the normalization of relations with Vietnam. 


Referring to the ASEAN summmit conference, which will be held in Manila next year, 
Mokhtar said that Singapore Prime Minister Lee Kuan Yew told him that the summit would 
provide a timely opportunity to take stock of developments and achievements of the six 
members of the group. 
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EC OFFICIALS INSPECT TYPHOON DAMAGE IN PRC 


0W151556 Beijing XINHUA in English 1442 GMT 15 Aug 86 


[Text] Guangzhou, August 15, (XINHUA) -- Two officials from the European Community 
have just completed an inspection tour of eastern Guangdong Province, which was hit by 


Typhoon “Peggy” on July 11. 


_ Earlier, the European Community decided to extend an aid of 500,000 U.S. dollars to the 
typhoon-battered area. 


The two officials visited damaged houses, dykes, and irrigation facilities, called on 
victims and heard briefings by local officials during the three-day tour. 


At the end of the tour, they expressed the conviction that people in the affected area, 
will be able to restore production, wipe out traces of the calamity, and rebuild their 


home by mainly relying on their own efforts. 


The typhoon killed 172 people and injured 1,250. More that 264,000 houses collapsed 
and 540,000 hectares of farmland were flooded. Losses topped 1.4 billion yuan (about 
37.8 million U.S. dollars). 


The E.C. officials are scheduled to leave Guangzhou for home tomorrow. 


Provides Grain Aid 


0W151738 Beijing XINHUA in English 1728 GMT 15 Aug 86 


[Text] Brussels, August 15 (XINHUA) -- The European Communities (EC) have decided to 
give 27,000 tonnes of grain to the southern Chinese Province of Guangdong, which was 
badly hit by Typhoon Peggy last month, according to EC reports today. 


The decision, which was made on Wednesday, is the second EC emergency aid package for 
Guangdong Province in less than two weeks. The first was a 500,000-U.S.-dollar 


donation of medicine and daily necessities. 


ITALIAN TRADE UNION DELEGATION VISITS BEIJING 


0W121702 Beijing XINHUA in English 1455 GMT 12 Aug 86 


[Text] Beijing, August 12 (XINHUA) -- Luo Gan, vice-president of the All-China 
Federation of Trade Unions, met with a delegation from the Italian General 


Confederation of Labor here this evening. 


. The delegation, made up of the confederation's Secretary-General Antonio Pizzinato and 
his wife and Deputy Secretary-General Ottaviano del Turco and his wife, arrived 


yesterday. 


At the meeting, they exchanged views on trade union work and further developing 
friendly relations between the two sides. 
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Luo Gan, on behalf of Ni Zhifu, president of the All-China Federation of Trade Unions, 
gave a dinner in honor of the delegation. 


The visitors are scheduled to go on to tour Xian, Shanghai, Hangzhou and Nanjing. 


FINNISH SOCIAL DEMOCRATIC PARTY ENDS PRC TOUR 


0W151020 Beijing XINHUA in English 0944 GMT 15 Aug 86 


{Text] Beijing, August 15 (XINHUA) — Lauri Kangas, international secretary of the 
Finnish Social Democratic Party, and Mrs. Kangas wound up a friendly visit to China and 
left here for home today. 


Entrusted by Chairman Kalevi Sorsa of the Social Democratic Party, Kangas has come to 
visit China at the invitation of the Chinese Communist Party to discuss matters related 
to the establishment of relations between the two parties. 


While in Beijing, Wei Jianxing, member of -the CPC Centra! Committee and head of the 
Organizational Department of the CPC Central Committee, met and feted Mr. and Mrs. 
Kangas. They exchanged views on issues of common interest. Kangas expressed 
satisfaction with the establishment and development of the party-to-part relations. 


During his stay in China, Kangas also visited Shanghai, Guangzhou, and Shenzhen and 
acquainted himself with China's industrial and agricultural production and its economic 
reform. 


BELGIAN PRINCE TOURS PRC BEGINNING 3 AUG 


0W161720 Beijing XINHUA in English 1359 GMT 16 Aug 86 


(Text) Wuhan, August 16 (XINHUA) -- Prince Philippe of Belgium and his party left here 
this afternoon to tour Chengdu, Lhasa, and Xian. 


The prince is on a 26-day informal visit to China at the invitation of the Chinese 
Government. Since his arrival in China on August 3, he has visited a Sino-Belgian 
joint venture, a brewery, iron and steel complex, vegetable markets, and peasants‘ 
families. He said he was deeply impressed by China's industrial and agricultural 
. development and the raising of people's living standard. 


Before coming to Wuhan, the prince had visited Shanghai, Guangzhou, Shenzhen, Guilin, 
and Chongqing. 


The 26-year-old prince said that the purpose of his China visit is to get a better 
understanding of China so as to better promote friendly relations of cooperations 
between China and Belgium. 
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RENMIN RIBAO EXAMINES CENTRAL AMERICA ISSUE 


HK151153 Beijing RENMIN RIBAO in Chinese 13 Aug 86 p 6 


(“Special Dispatch from Mexico City" by staff reporter Guo Weicheng: "A New Trend in 
the Situation in Central America"] 


{Text} The situation in Central America has recently become more worrying. The 
Nicaraguan anti-government forces, encouraged by the approval of the U.S. Congress for 
100 million in aid, are planning to expand their political and military actions. The 
United States still refuses to carry out a dialogue with the Nicaraguan Government, and 
the relations between Nicaragua and its neighboring countries are becoming tense. 


According to press reports here, the Nicaraguan anti-government forces will use the 
U.S. aid to build a regular army 30,000 strong and their own air force. The have 
asserted that they will form a “parallel government" in confrontation with the 
Nicaraguan Government, in order to force the (artes eaiee Government to enter into a 


“dialogue” with it. 


Diplomat here pointed out that the activity of the Nicaraguan anti-government forces 
had much to do with the hardline attitude of the U.S. Government. The United States 
flagrantly decided to provide military aid for the Nicaraguan anti-government forces, 
«nd it ignores the Nicaraguan Government's suggestion on a Nicaraguan-U.S. dialogue. 
Not long ago, Nicaraguan President Ortega put forward an eight-point proposal to 
President Reagan when he made a stopover in Chicago enroute from Nicaragua to the 
United Nations. He invited Reagan to visit Nicaragua, saying that Reagan could meet 
people of differen: political strata in Nicaragua as he wished, and that he would be 
allowed to go wherever he thought appropriate, so that he could carry out unrestricted 
conversations with the Nicaraguan people. Ortega also expressed his willingness to 
conclude a friendship treaty. with the United States. Ortega‘'s diplomatic proposal was 
welcomed by people of different strata in Nicaragua. Observers here remarked that the 
Nicaraguan Government had consistently adhered to this inflexible diplomatic practice. 
However, the United States adopted a pose contrary to all this. The White House 
refused Ortega's request to meet Reagan and dismissed the possibility of Reagan 


visiting Nicaragua. 


Nicaragua has differences of opinion with other Central American countries on the new 
version of the peace proposal of the Contadora Group set forth in early June. Because 
of this, estrangement among them has become deeper and contradictions have worsened. 
Honduras Costa Rica, El Salvador, and Guatemala have excluded Nicaragua from 
conferences of foreign affairs ministers they held on several occasions. Recently, 
Nicaragua filed a lawsuit with the International Court against Honduras and Costa Rica 
for supporting and protecting the Nicaraguan anti-government forces, and Honduras 
charged Nicaragua with forming an alignment with a superpower, which has thus brought 
East-West conflicts to Central America. 
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The present situation in Central America is worrisome to the Contadora Group. Mexican 
President de la Madrid once told a LOS ANGELES TIMES reporter that the greatest 
obstacle to the Cotadora Group's peace mediation offer was U.S. support for the 
Nicaraguan anti-government elements. To bring about pace, the Contadora Group has done 
everything it can to encourage talks among various sides. However, it cannot make 
political decisions on behalf of others. De la Madrid stressed that to help the 
Contadore, Group extricate itself from its impase, not only should Central American 
countries carry out dialogue, but it is also necessary for the United States to carry 
out dialogue and negotiations with Nicaragua. 


The Contadora and Lima groups have decided to convene a conference of foreign affairs 
ministers as soon as possible, thus resuming their efforts to realize peace in Central 
America. The key to the success of the Contadora Group's peace mediation offer is that 
all the countries concerned, including the United States, should enter into 
negotiations to resolve their differences of opinion in line with the principles of 
equality, non-interference in each other's internal affairs, and nonuse of arms. 


HE KANG MEETS CANADIAN AGRICULTURE MINISTER 


0W130904 Beijing XINHUA in English 0714 GMT 13 Aug 86 


[Text] Ottawa, August 12 (XINHUA) -- Canadian Agriculture Minister John Wise met here 
today with his Chinese counterpart, He Kang, to discuss agricultural issues of interest 
to both countries. 


Wise said after the meeting that China and Canada have been building a valuable 
agricultural trading relationship since China adopted an open-door policy. 


The Chinese agricultural delegation headed by He Kang is on a two-week tour in Canada 
to discuss with the Canadian Government issues such as food processing, animal 
husbandry and fisheries. 


The Chinese delegation, which arrived in British Colombia on the west coast on August 
4, has visited Alberta, Manitoba and Saskatchewan. 


The delegation is scheduled to leave for the Netherlands on August 17. 
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FORUM ON ENTERPRISE CIVILIZED UNITS CONCLUDES 


$K180810 Jinan Shandong Provincial Service in Mandarin 2200 GMT 17 Aug 86 


[Excerpt] The 5-day national forum on building enterprise civilized units held by the 
Propaganda Department of the CPC Central Committee, the State Economic Commission, and 
the All-China Federation of Trade Unions concluded in Jiaonan County on the morning of 


17 August. 


Fifteen representatives from all over the country spoke to introduce tleir typical 
examples. Based or the experiences in the practice of reform of various localities, 
participating representatives in the forum discussed and explored some problems which 
should be solved, and further clarified the guiding ideology for building enterprise 
civilized units. This will play a positive role in promoting future efforts to build 
enterprise civilized units. 


At the closing ceremony, Yuvan Baohua, vice minister in charge of the State Economic 
Commission, relayed the important opinions of Deng Liqun, member of the Secretariat of 
the CPC Central Committee, on how party committees should carry out their work after 
enforcing the system of having encerprise directors assume full responsibility, and 
delivered a speech. He said: Practice the past few years has shown that building 
civilized units is a new thing created by the masses, and also a good method, which 
conforms to the party's general task in the new period set forth by the 12th party 
congress, and is conducive to promoting the two civilizations in enterprises, and has 
great vitality. It has explored a new way to improve the ideological and political 
work of enterprises in the new period and to ccabine ideological and political work 


with economic work. [passage omitted] 
OFFICIAL ON MILITIA DEPARTMENTS’ REORGANIZATION : 


0W140637 Beijing XINHUA Domestic Service in Chinese 0018 GMT 13 Aug 86 


[Excerpts] Beijing, 13 Aug (XINHUA) -- With the inclusion of county (city) People's 
Armed Forces departments in the local organizational systems throughout the country, 
what should be done to cope with the new situation? in this connection, Chen Chao, 
responsible person of the Office in Charge of Transfer of County (City) People's Armed 
Forces Departments throughout the country, held an interview with XINHUA recently, 
stressing the need to straighten out the relevant relations, change the style of work, 
ensure the continuity of the work of the People’s Armed Forces, and open up a new 


situation in developing this work. 


Chen Chao said: By straightening out the relevant relations, we mean that it is 
necessary to insist on the system of dual leadership of military and local authorities 
over People's Armed Forces departments, improve the relations between these departments 
and other units, and ensure that they can make unimpeded contacts with others as 
required by their work. With the inclusion of People's Armed Forces departments in 
“local organizational systems, there is no change in the system of dual leadership. But 
because of the change in their organization and in the authorities having jurisdiction 
over them, there is a change in the division of responsibilities and in the concrete 
methods for exercising dual leadership. Accordingly, it is necessary to straighten out 
the relations of leadership so as to cope with this new situation. 
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On the one hand, People's Armed Forces departments should, on their own initiative, 
subordinate themselves to the leadership of local authorities and act as good advisers 
and assistants to local party committees and governments by offering suggestions and 
devising measures to fulfill the tasks of the People's Armed Forces and by making 
contributions to local economic development. On the other hand, they should respect 
and obey the leadership of the military organs at the higher level and carry out the 
tasks assigned by the latter as they did in the past. [passage omitted] 


Chen Chao also requested that military authorities, especially provincial military 
districts and military subdistricts, uphold a new work style and a new work method. In 
dealing with People’s Armed Forces departments, he said, they should be bold and adept 
in exercising leadership and should neither try to take care of everything and “exceed 
their functions to meddle in others’ affairs" nor wash their hands of the business and 
stop doing anything after the transfer of the People's Armed Forces departments to 
local authorities. instead, they should rely more on local authorities and consult 
with the latter so as to do more substantial work for People'= Armed Forces departments. 


YU QIULI ON PLA DISCUSSIONS OF GAINS, LOSSES 


0W170812 Beijing XINHUA Domestic Service in Chinese 1611 GMT 15 Aug 86 
[By reporter Wu Kelu] 


[Excerpts] Beijing, 15 Aug (XINHUA) -- Since the beginning of this year, some PLA 
units have carried out discussions on the “gains and losses of a soldier” in light of 
the new situation with good results. Yu Qiuli, director of the PLA General Political 
Department, has affirmed this practice and called on the whole Army to carry out this 
activity step by step, and conduc self-education among the masses so as to ensure 
success in ideological and political work in the new period. 


These Army units are stationed in some remote border regions in north China, or in the 
land of plenty along the great rivers. Some are battleship units, while others are 
missiles troops in deep mountains. Some have even taken part in anti-Vietnamese 
battles on the Laoshan frontline. The streamlining and reorganization of the Army as 
well as its structural reform have brought tremendous changes to these units. Faced 
with the strategic switches in the guiding thought for Army building in the new period, 
Army units on the whole have maintained ideological stability. However, some cadres 
and fighters have become restless with regard to working in the Army. They feel that 
“it does not pay" to join the Army. In the discussions, the following approaches have 
been used: Create a good democratic atmosphere so that cadres and fighters can speak 
their minds, and refrain from picking on their faults, labeling them, and using the big 
stick; leading cadres at all levels pitch in to take the lead in speaking their minds, 
discuss things with cadres and fighters on an equal footing, explore issues, and 
inspire cadres and fighters to join the discussion; send people out to learn others’ 
experiences, and invite outsiders to give lectures so that advanced models of their own 
units, fraternal units, and local civilian units can talk about ideals and educate the 
masses. [passage omitted] 


This discussion has consolidated and enhanced the results of party rectification, 
brought about improvement in party style, fostered closer ties between officers and 
men, effected changes in leading bodies’ work style, and trained and tempered the 
cadres in the ability to solve ideological problems. [passage omitted] 


This discussion now has the attention of the whole Army and is being carried out 
gradually. 
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DEFENSE INDUSTRY EXPORT FAIR OPENS IN BEIJING 


0W141414 Beijing XINHUA in English 1334 GMT 14 Aug 86 


{Text] Beijing, August 14 (XINHUA) — A defense industry export fair opened today here 
and attracted about 1,000 visitors, including 390 from France, Japan, the United 


States, Hong Kong, and Macao. 


People were attracted because among the 500 firms exhibiting at the fair, more than 400 
are factories belonging to the People’s Liberation Army. "The 5,(:00 commodities on 
offer include medical equipment, electronic products, machines, chemicals, clothing, 
and foodstuffs, as well as farm ana sideline produce,” said Zhang Chuqiao, general 
manager of the China Xinxing Corporation, which is the sponsor of the fair. 


Some Army research institutes and academies will share their technical findings with 
participants during the 10-day fair, Zhang added. Observers here noted that the fair 
displays the defense factories’ capacity and their success in manufecturing goods for 
civilian use. Under Chinese Government policy, national defense industries are being 
encouraged to turn out goods for civilian use to cope with increasing demand. Goods 
worth 5.5 billion yuan (1.5 billion U.S. dollars) were produced by defense enterprises 
and factories last year. 


PLA TO BEGIN REFORMING JOB TITLES THIS YEAR 


0W180109 Beijing XINHUA Domestic Service in Chinese 1307 GMT 16 Aug 86 


(Text] Beijing, 16 Aug (XI%HUA) -- The PLA will swon launch its work of reforming 
position titles in designated departments. Within the year, a system of job 
appointments for technical cadres in various specialties will be put into practice in 
higher and technological institutions, ecientific research units, aad public health 
units. This rshedule of reforms was decided at the all-army work conference on 
reforming po .tion titles which ended today and was held jointly by the three PLA 
general departments. 


In keeping with the guidelines of the instructions of the CPC Central Committee and the 
Military Commission on reforming position titles, 43 units in the higher and 
technological institutions, the scientific research units, and public health units were 
selected to experiment with the reform last May. Based on the briefings given by some 
of the units during the conference, reform of position titles promotes the reasonable 
flow of talented personnel, inspires technical cadres of various specialties to aim 
high and display a competitive spirit, and improves work efficiency. These results 
have been initially borne out in the experimenting units. 


The conference, jointly held by the General Staff Department, the General Political 
Department, and the General Logistics Department, paid special attention to studying 
the guidelines of the central authorities’ instructions on reforming position titles, 
discussed and revised the Army's documents on the work of reforming position titles, 
and studied the problems involved in the reform of position titles. 


— — — — — 
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It is stipulated in the documents discussed during the conference that a job 
appointment system will be instituted for technical position titles of various 
speciaities within the army establishment. A contract appointment system will be 
practiced with regard to local technical nersonnel wiic work for the Army for a fixed 
period of time. It is understood that technical cadres of various specialties account 
for two-fifths of the total number of army cadres. The conference held that practicing 
the job appointment sy:*em for technical titles of various specialties is part of 
capital construction in line with the new task of our army in the new period. It will 
be useful in changing the phenomenon which has resulted from the imperfect technical 
cadres system in the past in which some vnits have either too many or too few cadres. 


Xu Xin, Han Huaizhi, Guo Linxiang, Zhou i.eyu and Liu Mingpu, leading comrades concerned 
of the three general departments, spoke to the conference sessions. ihey emphasized 
the need for strengthened leadership and for in-depth and meticulous ideological work 
which will guarantee the smooth and sound development of this reform work vital to army 
building. 


STATE COUNCIL RECOMMENDS TECHNOLOGY UPGRADING 


0W151012 Beijing XINHUA in English 0929 GMT 15 Aug 86 


{Text} Beijing, August 15 (XINHUA) -- Tianjin should become an “economic center" 
equipped with sophisticated technology and a complete range of industries, and a 
“modern port city" in north China. In a document approving the city's development 
plan, the State Council, China's highest governing body, says, "the municipal 
authorities should import technology and equipment to upgrade agiug businesses, while 
giving top priority to expansion of technology-inteusive and new industries efficient 
in consumption of water, energy and raw materials." Tianjin is one of the 14 coastal 
cities with greater authority over foreign investment and tirade. The document stresses 
the need to limit the urban population growth, build a network of satellite towns and 
towns in suburban counties, and speed up construction of apartment buildings and public 
utilities. “Meanwhile, port construction should focus on new berths and auxiliary 
facilities including roads, railway lines and warehouses to ease ship congestion as 
soon as possible," the document notes. It asks industrial firms to muke fuller use of 
sea water, carry out research into desalination of sea water, and purify and recycle 
waste water, in a campaign to ease the city’s shortage of fresh water. 


“The gunicipal government should step up formulation of regulations concerning urban 
development plans, and urban construction and managecent,” it says, urging 
Tianjin-based offices of central departments and governments elsewhere to faithfully 


execute this development plan. 


PRICE REFORM VITAL FACTOR IN ECONOMIC GROWTH 


0W180600 Beijing XINHUA in English 0534 GMT 18 Aug 86 


{(Text] Beijing, August 18 (XINHUA) -- Price reform is vital to the growth of China's 
economy and to the reform of China's economic structure, according to the latest issue 
of BEIJING REVIEW, a weekly magazine. 
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Economist Liu Guoguang, also a vice-pres.dent of the Chinese Academy of Social 
Sciences, said in his signed article that the price structure had been seriously 
distorted, and prices reflected neither the true value of goods nor the relation 


between their supply and demand. 


The pt..chesing prices for farm and side-line products were unduly low, and prices of 
manufactured goods were out of all proportion to one another. The price of housing 
construction materials and charges for transportaticn and other services were also 
unduly low, he said. 


For a long time, he said, pricing power was concentrated in the hands of the 
government. Planned and fixed prices dominated. Once a price: was set, it was unlikely 
to be adjusted. The outdated rigid price system was an essential part of China's 
original highly centralized economic structure, characterized by the administrative 
coordination and management of materials and equipment. No thought was given to the 
use of prices as measures of economic results, as stimuli to technical advancement or 
as means to direct the allocation of resources, he said. 


China's price reform began in 1979. Liu gave two goals of the reform, which are: 
First, to redress the price imbalance so that each enterprise can make profits at about 
the same rate; second, to enable prices “» reflect and regulate supply and demand. 
Changes were made in the prices of side-line products, non-staple foods, fuel and raw 
materials and some synthetic fabrics. In 1984 charges for railway and water 
transportation were also raised. 


The economist mentioned a "“double-track" price system, which combines the planned 
readjustment and market regulation. He said each product can have a group of prices, a 
planned fixed price, a floating price and a free mariet price. “Double-track" means 
chat the planned production quota of a commodity is subject to a fixed price, while 
above-quota production is subject to market prices. This system proved to be effective 
in boosting the production of farm products and consumer goods. Liu said that the 
prices of too many commodities still come under state control, which is inflexible, and 
still covers nearly half of total industrial and agricultural output. 


He added that most Chinese economists would like to see changes made to the prices of 
the means of production, that is, of energy, raw materials and other basic products, 
and transport costs. They held that any changes in the prices of basic products 
directly or indirectly affect all other prices. The plan is to relax state control 
over the prices of some products and let them enter the market by increazing the 
proportion of above-quota production. This should bring down excessively high market 
prices while gradually jacking up the prices for quota products. Eventually, it is 
hoped, the two prices will merge. 


FANG YI, FUJIAN'S HU PING OPEN FAIR IN BEIJING 


0W171028 beijing XINHUA Domestic Service in Chinese 1536 GMT 15 Aug 86 


{By reporters Ji Bin and Giao Ran] 


[Excerpts] Beijing, 15 Aug (XINHUA) -- The sales promotion exhibition of products of 
village and town enterprises in Fujian -- a large fair showing the development of 
Fujian Province's village and town enterprises -- opened in Beijing today. 
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Thousands of guests from Fujian and the capital attended the opening of the fair at the 
China International Exhibition Center. At 0900, following the opening speech by 
Governor Hu Ping, NPC Standing Committee Vice Chairman Ye Fei cut the ribbon. 


Fang Yi visited the fair today. [passage omitted] 


Sponsored by the Fujian provincial people's government, the fair will last for 14 days, 
closing on the 28th. 


Hu Ping on Town Enterprises 
0W171125 Beijing XINHUA Domestic Service in Chinese 1102 GMT 16 Aug 86 
[By reporters Jiao Ran and Ji Bin] 


[Excerpts] Beijing, 16 Aug (XINHUA) — In the course of developing town and township 
enterprises, Fujian in southeast China has brought into full play the strong points of 
its natural resources in mountainous areas and in the sea and of Overseas Chinese. 
During the first half of 1986, total revenues of town and township enterprises in the 
province increased 20 percent as compared with the same period last year, making for a 
net increase of 630 million yuan. 


Hu Ping, governor of Fujian, who is presiding over an exhibition of products of Fujian 
town and township enterprises in Beijing, told a XINHUA reporter: Uuring the Sixth 
5-Year Plan, town and township enterprises in Fujian rapidly flourished. As of the end 
of 1985, there were more than 257,000 town and township enterprises, almost 6 times 
those in 1980. A total of 2.03 million people were employed, accounting fur 23.5 
percent of the total rurca! manpower. Total rev nues of town and township enterprises 
in the province reached 7.02 billion yuan in 1985, more than triple that ‘n 1980. 
Per-capita output value of workers of township and viilage level enterprises in 1985 
exceeded 3,500 yuan, an inccease of over 1.5 times of that in 1980. Per-capita profits 
and taxes turned over tu the state also increased by more than 90 percent in 1985. 


In recent years, the town and township euterprises in Fujian rapidly tlourished. The 
reasons for this are: 


1. Fujian has paid attention to giviug full play to the strong points of its natural 
resources, made full use of its natural resources in mountainous areas and iu the sea, 
developed these resources in a diversified manner, and rapidly turned its strung points 
in natural resources into strong points in commodity production. In Jianyang 
Prefecture, in a hilly area of northern Fujian, 80 percent of the town and township 
enterprises make use of local raw materials in their processing industry. 


2. Fujian has brought into full play its strung poiuts in connections with Overseas 
Chinese from the province. Through family members of Overseas Chinese, Fujian has 
attracted investments and imported technology, equipment, and management expertise from 
foreign countries as well as from Hong Kong andi Macao, and has launched enterprises tu 
manufacture products for export. [passage omitted| 


3. Fujian has overcome difficulties in raising funds by mobilizing the masses to raise 
funds to run factories. In the past 3 years, the masses have raised funds in muce than 
10 ways such as by establishing partnerships, using laboc as investwent, inviLling 
wockers to work as sharetwidecs, paying wages in kind, and issuing stocks. As ua 
result, the masses in the province have caised more than 700 million yuan and cun 
200,000 enterprises ol al! types. 


4. Fujian has wocked hard to tucu cut more export peoducts tor the world market. 
During the Sixth 5-Year Plan town and township eut=rprises in the wnole proviuce 
exported merce than /20 mitlion -uau worch of merctiaudise. [passage omitied| 
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RURAL INDUSTRIES EXHIBITION TO OPEN IN BEIJING 


0W171350 Beijing XINHUA in English 1335 GMT 17 Aug 86 


[Text] Beijing, August 17 (XINHUA) -- China's first exhibition of exports from rural 
factories will open here August 27. Zhou Handa, of the Rural Administration of the 
Ministry of Agriculture, Animal Husbandry and Fisheries, said today the exhibition will 
show the contribution of rural industries to China's export program. More than 1,000 
rural factories from throughout China will participate, he said. 


According to Zhou, some 8,000 of China's 12 million collective and private rural 
enterprises produce goods for export. Together they earned four billion U.S. dollars 
in foreign currency in 1985 -- 700 million dollars more than in 1984. Local officials 
attributed most of the growth to cooperation with foreign firms and to factory 
retooling with foreign technology. Now more than 870 rural! factories across the 
country undertake joint ventures and cooperative production with foreign firms. 


In Wuxi County of coastal Jiangsu Province, for example, a local pearl processing 
center was able to sign export contracts for its total monthly output of 140,000 
necklaces, said Sun Jianunan, Director of the Jiangsu Rural Euterprise Bureau. "They 
did it by working out an arrangement with the province's foreign trade firm, which in 
turn represented the center's interests with foreign customers," he said. Also on 
China's coast, in rural parts of Guangdong and‘ Fujian Provinces, some businesses have 
used imported technology to gear their products to international markets. A major 
success in this regard has been the Guizhou Electric Fan Factory in Guangdong's Shude 
County. Only five years ago, according to Liang Quan, secretary of the enterprise's 
Communist Party Committee, the factory was a small one, surviving on production of 
diesel engine accessuries. He said the factory begun to grow soon after it gained the 
backing of local firms engaged in foreign trade. “It was just what we needed," he 
said. “With their help, we were able to import equipment from Hong Kong and begin 
making ceiling fans." - 


In returu for some of the imported equipment, Liang said, the factory agree: to 
compensation trade, which meant it would pay in fans once the equipment was installed. 
To earn foreign exchange for other equipment, the Guangdong euterprise ulsu assembled 
materials supplied by firms from Hong Kong, Macao and overseas. In 1985, the factory 
built 800,000 ceiling fans and earned 5.2 million U.S. dollars from its exports to the 
United States and 19 other countries. "Believe me," Liang said, "six years ago we vid 
not even dream this would happen." 


GUANGMING RIBAO ON REPLACING ECONOMIC STRUCTURE 


HK170454 Beijing GUANGMING RIBAO in Chinese 26 Jul 86 p 3 


{Article by Pan Debing: "Several Questions Concerning the Changes in the Econumic 
Structure" ] 


[Text] The reform of China's ecunomic structure is under way. its old economic 
structure is being replaced by a uew one. [paragraph coutianes | 
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The most crucial problem concerning this replacement of one economic structure by 
another is how to properly handle the relationship between macroeconomic and 
microeconomic reforms. This requires us to adequately understand the nature of and the 
laws governing the replacement of one economic structure by another and to find the 
most fundamental way to bring about this replacement. 


The Patterns of the Replacement of One Economic Structure by Another 


A social system must have at least the following three layers: A core, which 
determines the basic characteristics of a society, such as the ownership of means of 
production and its class differentiation; second, a structural layer, which can be 
referred to as the fundamental structure of society and which is a social structure 
with individuals and groups as its components; and third, an outer layer, which is 
formed of laws and regulations and which mainly includes various laws, regulations, 


policies, and principles. 


The relationship between the core layer and the second and third layers is that between 
substance and form. This means that the core layer is the substance of a social system 
while the second and third layers give this social system its form. The core layer 
does not easily change. In the event that it changes, the social system will be 
radically changed. The second and third layers, however, can be changed. In addition, 
as social productive forces develop, they will accordingly change and assume the 
appropriate forms. 


The above three layers and the relationship among them are also found in an economic 
structure. The reform of an economic structure under socialist circumstances is a 
reform of the second and third layers, that is, the structural layer and the layer of 
laws and regulations. It is a reform of an economic structure on the premise that its 
core layer will not be changed. The patterns of socialist economic structures are 
theoretical abstractions of the ways in which specific socialist economic structures 
are formed. Each of these patterns covers a structural layer and a layer of laws and 
regulations. This structural layer plays a major role in macroeconomic control, in 
microeconomic stimulation, and, in particular, in the fulfillment of various economic 
functions, such as that of preserving the characteristics of a socialist economy; 
whereas various economic laws, regulations, principles, and policies play the role of 
yardstick and play a role in microeconomic regulation. 


The Nature of the Replacement of Our Economic Structure by Another 


China's present social, economic, and other structures are so-called static 
structures. One of the essential characteristics of a static structure is that it 
brings about social stability and requires all its components and constituents to be 
stable. Eventually, it will require the maximum control of each member of society (who 
could be an individual or an enterprise). A second essential characteristic of a 
static structure is that the working of its structural functions must be powered by a 
downward flow of potential energy [shi neng -- 0528 5174]. Thus, the regulations, 
principles, and policies forming a whole with the present structures in China cannot be 
too “flexible." Otherwise, the necessary control of the components and constituents of 
society will be weakened and the static stability of society will diminish or be 
disrupted. If this stability is disrupted, there will be phenomena such as the loss of 
macroeconomic control. In recent years, we have been enacting reform measures on the 
layer of “laws and regulations" on the premise that the present structures must remain 
unchanged. Precisely because of this, some of the reform measures adopted have not 


produced the desired results. 
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The replacement of an economic structure is, essentially, the replacement of an old 
economic structure by a new one. Without replacement on the structural layer, a 
fundamental change in an economic structure is out of question no matter how many 
measures we adopt on the layer of “laws and regulations." At present, a popular 
tendency among theorists is to regard the "existence of a vacuum" [zhen kong — 4176 
4500) and the "distortion" [shi zhen -- 1136 4176] in the replacement of the economic 
structure as inevitable in the coexistence of two parallel structures [shuang chong ti 
zhi bing cun 7175 6850 7555 0455 1629 1317] and in their replacement. In fact, these 
phenomena are a product of people's vague understanding of the patterns of the reform 
of an economic structure and of the replacement of one structure by another. With this 
vague understanding, they regard the replacement of the economic structure as a 
replacement on the layer of “laws and regulations." Although they may be aware of the 
existence of a structural layer, they do not know that this structural layer is the 
substance of patterns and they erroneously regard the coexistence of an old structural 
layer and a new layer of “laws and regulations" as the coexistence of two patterns. 
Thus, only with a clear understanding of the nature of the replacement of one structure 
by another and by paying close attention to this problem can we solve other problems. 


The Law Governing the Replacement of One Economic Structure by Another 


The replacement of one economic structure by another is a change in the system that 
takes place without affecting the nature of the core layer of the existing social 
structure. This change refers to the change of a system in the direction of a new, 
stable system under the influence of new operational modes after the disruption of its 
stability. The principle underlying this change is stated as follows: Before a 
changing system becomes a new, stable system, its subsystems will also change. In the 
event that the new operational modes suddenly disappear, the changing system, if it 
still has not yet become a new, stable system, will return to where it was. Only after 
a changing system has completely entered the domain of a new system can stability 
return. Thus, according to the theory on a change of systems, the replacement of an 
economic structure by another will be successful only after new patterns have given 
well placed in the domain of the uew economic structure given the ongoing replacement 
of China's economic structure by a new one, new patterns are coufined to the layer ol 
“laws and regulations.” In addition, the old economic structure is basically 
preserved. Thus, it is far from entering the domain of a new economic structure. 
Therefore, the replacement of the economic structure by a new one is out of the 
question. 


The law governing the replacement of an economic structure by another is that it is 
necessary to bring about complementary and simultaneous changes on the structural layer 
and the layer of “laws and regulations.” "Replacements" proposals deviating from the 
laws governing the replacement of one economic structure by another will lead to 
theoretical confusion. In addition, in practice, they will also lead to inconsistent 
policies, with the result that the reform of the economic structure cannot be smovthly 
carried out. 


It should be pointed out that strictly speaking, the economic, political, cultucal, and 
ideological domains are only aspects ut society, not some of its relatively independeit 
substructures. Thus, the complementary, simultaenous reforms on the second and third 
layers still cannot be regarded as strict observance and application of the laws 
governing the replacement of one structure by another. However, because of the 
relative independence of various "substructures" and of the preseucre of various 
factors, it is, for the time being, appropriate to replace structures within the 
“economic domain." 
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The Principle Underlying the Replacement of One Economic Structure by Another 


In substance, the reform of the economic structure is the replacement of one mode of ope 
rations by another. Mode-switching can be accomplished in the following two ways: 
First, we can apply the “across-the-board” method." This means that we can 
simultaneously reform the major links of the economic structure. Second, we can "do 
things gradually." This means that we can gradually reform the major links of the 
economic structure in order of importance. 


The research in recent years into the main problems that must be solved in the 
replacement of one structure by another has not yet led to a consensus. However, some 
of these main problems, such as the problem of various economic levers, that of 
revitalizing the enterprises, and that of building a commodity market system, are being 
gradually revealed. These problems depend on the existence of an appropriate economic 
structure for their solution. For example, the application of various economic levers 
means the enforcement of a series of policies or regulations concerning value, prices, 
cost, profits, wages, premiums, and taxation, and purposefully controlling, directing, 
and regulating various economic processes in order to ensure that the economy develops 
in a predetermined direction. The organizational principles underlying an economic 
structure tell us that the functioning of these policies or regulations must be insured 
by the existence of an appropriate economic structure. Because of the dislocation of 
many functions in the present economic structure in China, many economic levers are not 
“working as properly as expected.” Another example is that the vitality of enterprises 
is basically determined by the quality of the components of an economic structure and 
by the structure's fundamental makeup. Regarding the problem of building a socialist 
commodity market system, the macroeconomic control of this system and the préservation 
of its socialist character depend on the working of the corresponding economic 
structure. 


In conclusion, the most fundamental thing in the replacement of one economic structure 
by another is the problem of its structural layer. Only by carrying out reforms on the 
structural layer can we fulfill the task of replacing the old economic structure by a 


new one. 


NONGMIN RIBAO ON MASSES' CREATIVITY IN REFORM 


HK160810 Beijing NONGMING RIBAO in Chinese 17 July 86 p 1 


[Commentator's article: "Reform Is a Mass Undertaking; Give Full Play to the 
Creativity of the Masses"] 


[Text] On 30 June, this newspaper's commentator article put forward the question of 
“continuously pushing forward the rural reform." In that article, we discussed with 
our readers the direction in which we should push forward the rural reform. Who then 
should we depend on to push forward the rural reform? What is the motive force? The~<z 
are questions we should like to discuss with our readers in this article. 


After all, the reform underway in the countryside is meant to change what is not in 
line with the rural productive forces in the relations of production and to create an 
environment favorable for the development of the productive forces. The ultimate goal 
is to make the rural economy prosperous, and to improve the peasants' livelihood, and 
to realize the four modernizations at an early date. [paragraph continues] 


¥ 
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Therefore, we say the reform has a bearing on the interests of millions upon millions 
of peasants and is a mass undertaking. If we do not carry out the reform and if the 
rural productive forces are fettered by some malpractices of the economic structure, 
the rural economy will come to a standstill and will even decline and it will be 
difficult to improve the livelihood of the peasants. This problem was already quite 
acute even before the rural reform began in our country. In their personal experience, 
the peasants keenly feel that there can be no way out and no development if the reform 
is not carried out. The first step of the rural reform started spontaneously from the 
bottom up. It spontaneously started in some villages where the practice of eating from 
the same big pot prevailed, losses caused by arbitrary and impracticable directions 
were most serious, and the people's demand for changes was most urgent. Facts have 
proved that in the course of reform, the only thing the masses will lose is the binding 
rope, but what they will gain is the right out make decisions, democratic rights, and 
an increase of their actual income. Therefore, the masses support the reform most and 
in them lies a most tremendous motive force pushing the reform forward. 


Once the masses have realized where their own interests lie and start to struggle for 
their own interests, they will have extremely great enthusiasm, initiative, wisdom, and 
creativity to push their own undertaking forward and to overcome various difficulties 
while forging ahead. At present, everybody feels that the second step of the rural 
reform is even more complicated and difficult than the first one. In developing the 
commodity economy, it is imperative to establish market mechanism. In addition to the 
commodity market, the financial market and the labor market are also needed in order to 
ensure the flow of the essential factors of production such as funds and labor power. 
Besides, the information market, the technology market, and so on are also needed. How 
can we set up a complete market system? Can we depend on one or two persons and 
leaders who lock themselves up in their rooms to work out ideas, methods, plans, and 
measures? Evidently, the practice of making a cart behind closed doors will not do. 
The brains of a few persons will never be able to work out the blueprint for such a 
complicated and enormous project as the reform. It is imperative to depend on the 
practice of millions upon millions of people. As a matter of fact, the masses have 
created one thing after another in the course of _ reform. Zhejiang's Wenzhou 
Prefecture, for example, and some other localities have made use of market mechanism to 
solve the problem of the flow of funds and labor power. Therefore, the question is not 
whether the masses are creative, but whether the leaders are good at discovering the 
creation of the masses. 


In this way, leaders are faced with a stern question in the course of reform: What 
attitude should they take toward the masses in carrying out the reform? Creation means 
to think about something nobody has ever thought of before or to do something nobody 
has ever done before, even including things the existing regulations forbid. If 
everything has already been properly designed and settled as in the case of building a 
house when a blueprint is available showing where to put a door or a window and where 
to build the balcony, how can there be any creation? The blueprint for reform must be 
completed in the practice of reform. Therefore, it is particularly necessary to 
respect the pioneering spirit of the masses and let them have a free hand in their 
creative activities. This is a matter of prime importance determining the success or 
failure, development or standstill, of reform. When we organized the advanced 
agricultural producers' cooperatives and the people's communes, we paid no attention to 
the existing conditions or to the wishes of the people. A pattern was fixed by 
authorities at higher levels and this pattern was implemented at lower levels by 
administrative means throughout the country. Practice has proved that such a way was 
not successful. [paragraph continues] ' 
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Six years ago, the masses in some localities broke through the structure of “the 
3-level ownership by the commune, the producton brigade, and the production team, with 
the production team as the basic accounting unit" and secretly implemented the system 
of contracted responsibilities in production with the household as the basic unit and 
the overall contract system. Some cadres took great risks in supporting the reform 
carried out by the masses. The central authorities approved of the reform carried out 
by the masses and the household contract system eventually turned into an irresistable 
powerful current sweeping across the whole country. This experience remains 
significant even today. A task can be successfully fulfilled only when the masses have 
regarded it as their own and take actions to fulfill it. At present, the masses in 
some localities are only playing a passive role in reform and are waiting for 
instructions from above. This situation should be corrected. Let everyone take part 
in practice and exploration. 


The creative force of millions upon millions of people is extremely great. However, it 
is impossible for all suggestions and methods put forward by the masses in the course 
of exploration to be correct and perfect. It is therefore necessary for leaders to sum 
up and improve them.- Even when what they have put forward is wrong, we should adopt 
the method of explanation and reasoning and should not dampen their enthusiasm. We 
should create a flexible environment for them. Regarding what we are not quite sure 
of, it is even more necessary for us to take a look at it first and should not treat it 
as something capitalist without first making analysis because this will lead to bad 
results. It is particularly necessary to point out that peuple have lived for a very 
long time in a society with the natural economy and they are not familiar with, are not 
used to, and even cannot bear the sight of, commodity activities. Comrades have also 
used for a very long time administrative means to direct economic activities and do not 
know how to use economic means to manage the economy. ‘They therefore should heighten 
their vigilance and should not judge reform with traditional backward concepts. The 
correct way is to carry forward our fine tradition of “from the masses and to the 


The masses are the main body of reform. So long as we let the masses have a free hand 
to create, the great cause of reform will develop vigorously. 


OFFICIAL DISCUSSES THEFT CRACK DOWN RESULTS 


HK160506 Beijing CHINA DAILY in English 16 Aug 86 p 1 
[By staff reporter Guo Zhongshi] 


{Text} A major crackdown on theft, started in most of China at the beginning of this 
year, has “achieved obvious results,” unconvering more that 137,833 cases by the end of 


June. 


An official of the Ministry of Public Security told CHINA DAILY yesterday that the 
anti-theft campaign aimed to control and reduce the number of crimes, especially 
serious ones which had shown sharp increases since last year. 


The rising level of thefts, he said, was mainly caused by greater mobility in the 
population and the increasing number of large cash transactions. 


"Most of the thieves are taking advantage of loophuvles in the administration of sone 
departments. 
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‘More and more people are on the move, people doing regular businesses as well as the 
thieves," he said. About 1 million people are coming in and out of Beijing every day 
and the figure is 1.5 million for Shanghai. 


The number of theft cases began to drop from May as the anti-theft effort paid off 
nationwide, he said. 


In Fujian Province, more than 8,000 people provided clues or informed the police 
departments against offenders and have caught and sent to the police more than 980 
thieves and other criminals. 


In Tianjin, some 7,788 theft offenders turned themselves in at police stations between 
April and June this year. 


Local governments and public security bureaux have adopted a policy of combining 
punishment, prevention and improvements in security systems, he said. 


They give severe treatment to thieves who refuse to confess or continue to commit 
crimes despite the campaign while treating leniently those who turn themselves in to 
police departments within amnesty periods. 


The boost to crime prevention was mostly done through anti-theft publicity, organized 
patrols and cooperation between the public security bureau and local organizations or 
household committees. "We have to depend on all society's support to win the war," he 


added. 


Local governments have also helped work units improve their security systems, lay down 
rules and strengthem crime-prevention work. 


COMMENTATOR REFUTES PEOPLE ARE MAKERS OF HISTORY 


HK150941 Beijing GUANCMING RIBAO in Chinese 30 Jul 86 p 3 
{Article by Li Shu: "More on the Making of History and Other Questions] 


[Excerpts] Editor's note: Comrade Li Shu's article "On the Making of History and 
Other Questions" (carried in LISHI YANJUI [HISTORICAL RESEARCH], No 5, 1984) has 
attracted the attention of historical and theoretical circles since its publication. 
Today, we are publishing another article by Comrade Li Shu, “More on the Making of 
History and Other Questions,” further expounding on the mistake of the saying "the 
masses are the makers of history." We plan to hold a debate on the issues. 
Contributions are welcome. [end editor's note] 


I made a careful examination of the outcome and development of the sayings “the people 
are the makers of history” and "the people are the masters of history” in my article 
"On the Making of History and Other Questions," and pointed out that the sayings were 
wrong. When I read the newspapers and discovered some views countering my statement, I 
had to ask myself whether I was wrong. Consequently, I came to the following 
conclusion: It is absolutely wrong to say that “the people are the makers of 
history." The sayings, first put forward by logical inference and later related, are 
both wrong. Therefore, they are not worth protecting with great pains. 
⸗ 
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The First Mistake 


The mistaken logical inference for the saying “the people are the makers of history” 
can be set out as follows: 


In order to make history, the people should first have the necessary material 
conditions for subsistence; 3 


The people, composed mainly of laborers, are the makers of these material conditions; 
Therefore, the people are the makers of history. 


The mistake in the inference lies in equating the makers of material conditions with 
the makers of history. According to the historical materialist principle on the 
influence of the production of material goods which holds that material conditions are 
indispensable and can play a decisive role in the making of history, the following 
couciusion is drawn: The makers of. material conditions are the makers of history. In 
fact, the making of material conditions is but a part of history. Although it can 
determine the outlook and development of history, it cannot be equated with nor can it 
cover the whole of history. It would be monotonous and incomplete if we say that the 
whole of history covers only the making of material conditions. 


The Second Mistake 


“The people are the aukers of history" came into being diametrically opposed to the 
saying “heroes are the makers of history.’ One side claimed that “heroes are the 
makers of history, while the other side insisted that "the people are the makers of 
history.” It seemed that both sides were debuting the issue "who are the makers of 
history” and had to muke a chuice between heroes aud the people.” 


The answer .rom the Russian Narudniks iu the 19th century was: “Heroes are the makers 
of history,” while the people are but "the vulgar herd" and merely the followers of 
heroes. 


The “History of (the CPSU (Bolsheviks), « Short Course," published in 1938, criticized 
the Narodniks for setiing heroes against the people. Nevertheless, it insisted that 
history was “the history of the producers of material goods, of the Il::boring masses, 
and of the people of #1! countries.” 


The “History of the CPSU" published iu 1959 further believed that the makers of 
material conditions were the makers of history. Thus, the book pointed out: "The 
people are truly the makers of history." 


Obviously, the answer from the Russian Narodniks negated the role of "the vulgar herd," 
namely, the people, in history, while the answer from the “History of the CPSU 
(Bolsheviks), A Short Course" and the “History of the CPSU" negated the role of heroes, 
namely, individuals, in history. Both views were one-sided and did nut talty with the 
facts. No individuals (hernes or emperors with supreme puwer) cau survive by 
separating themselves [rom society. There ure outstanding individuals among the peuple 
of various trades and professions in society, such as scientists, philosophers, 
technological experts, poets, writers, and artists. They have all! played a significant 
role’ in history. The statesme. and strategists stand out and are influential just 
becawse they have power. Basically, it is wrong au iuadvisable to set the people 
against individuals. : 
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In my opinion, Marx and Engels never mentioned nor answered this question because they 
realized the point long ago. They only said: “People make their own history" but "not 
at their will.” They believed that “history is but the activities of those who pursue 
their objectives." This is the course of objective development. The subjective will 
of an individual can be realized only when it conforms to objective laws. If he acts 
counter to objective laws, he will suffer defeat even though he possess supreme power. 


The Third Mistake 


— 


“The people are the makers of history” and other similar sayings have another mistake, 
that is, all-embracing history is created by a unique force. The fact is, heroes can 
create their own history, but cannot create history as a whole. Similarly, the people 
cannot create history as a whole even though they play an important role in history. 
As the two sayings are unreasonable, they cannot correctly explain history. [passage 
omitted] 


The History of the Production of the Means of Livelihood and Recorded History 


The production of the means of livelihood is the premise of all history. It gives 
impetus to and conditions the development of history and plays a _ revolutionary 
transformation role. It undergoes a process of slow development and exerts an 
‘imperceptible influence on people's ideological thinking, social customs, and 
lifestyles which is much more profound and far-reaching than violent revolution. The 
newly emerging things and proposals that conform to social needs, though bitterly 
opposed at first, are tacitly accepted in the long run. By the end of the Qing 
Dynasty, people everywhere opposed the building of railways and electric lines for fear 
that the railways may pass through the graveyards of their ancesters and affect their 
fortunes. Consequently, the railways and power lines were undermined immediately after 
erection. Now people always complain of the shortage of railways and power lines. 
When people were compelled to cut their pigtails during the revolution of 1911, many of 
them were unwilling to do so. If you issued an order now on retaining pigtails, nobody 
would obey you, even in “Manchuria.” When Hu Shi and Chen Duxiu initiated the 
revolution of literature during the 4 May Movement, it was the Communist Party which 
vigorously supported the new forms of literature. The KMT was against the revolution 
of literature and did not change its attitude until it escaped to Taiwan iu the 
1950's. All this shows that stubbornness will lead us nowhere. Why? Because social 
material conditions have changed. With the change of the seasons rather than external 
forces, people have changed their thinking. 


Owing to the backward factors in China's mode of production, China's progress has been 
relatively slow, lagging far behind the advanced countries. In the political and 
ideological field, there are certain conscious and unconscious reactionary forces that 
always try to contend with the progressive and reform forces, thus making it difficult 
to take a step forward and to develop rapidly. With the passage of time, we cannot but 
acknowledge the progess, which is considerable. [passage omitted] 


To sum up, the annals of Marxism should comprehensively and accurately reflect the 
historical features of a specific era and reveal the laws of historical development. 
Both the unknown producers of material goods and the outstanding figures in varicus 
fields should be placed in a proper position and their history should be recorded 
according to the facts. We should never regard an empiy concept as a guideline like we 
did in the past and use it to distort history. 
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HU YAOBANG ADDRESSES YOUNG INTELLECTUALS 
0W171304 Beijing XINHUA Domestic Service in Chinese 1023 GMT 15 Aug 86 


{Text] Beijing, 15 Aug (XINHUA) — A Further Discussion With Young Intellectuals on 


the Question of the Path Through Which They Grow to Maturity — speech by Hu Yaobang at 
a meeting of members of the lecturers group of the central organs on 15 August 1986. 


Comrades: At the meeting to send off the central organs’ lecturers group held last’: 
year, I said I woyld attend your summation and criticism meeting after you successfully 
completed your tasks and returned to Beijing. You have now returned triumphantly. On 
behalf of the CPC Central Committee, the State Council, Comrades Deng Xiaoping, Zhao 
Ziyang, Li Xiannian, and Chen Yun, I warmly welcome you back! At the same time I also 
warmly send off comrades of the second lecturers group! 


In response to the party Central Committee's call, more than 3,200 comrades of the 
first lecturers group, working fervently and overcoming numerous difficulties, 
successfully completed their task of training primary and middle school teachers 
according to schedule. Moreover, they have done a great deal of useful work for the 
people in the localities their visited. With actual deeds you have created a good 
situation for the entire society to foster a climate of respect for teachers. It is 
only natural that you have won the admiration of the party and people. 


Most members of the lecturers group are young intellectuals who have just assumed work 
in various central organs. Working at grass-roots units, you have established contacts 
with the masses and personally experienced the life seething with vigorous efforts to 
achieve socialist modernization in various localities. You have witnessed the results 
of vigorous economic development achieved in urban and rural areas in the past few 
years, and you have seen the mighty power of the party's policies and the masses’ 
desire and enthusiasm for changing backwardness and eliminating poverty. From your 
work you have recognized your social responsibility, discovered your role and value in 
the great cause, and benefited from doing good things for the masses. Comrades, I 
think you have made another firm step forward in the course of your growth. 


The young intellectuals in contemporary China, who are certainly growing into the next 
century, are the hope of our country and nation. Regarding your growth, I made three 
requests in my speech last year. They are as follows: You should correctly handle the 
relationships between ideals and reality, between personal interests and the people's 
interests, and between book knowledge and practical knowledge. In my view, although 
your jobs and experiences are different, you must unswervingly temper yourselves in 
terms of these three aspects if you are to grow to maturity and to take on your 
historical responsibility in the next dozens of years. 


You all know that our party has decided to build China into a powerful, highly 
civilized and democratic, modern, socialist country in the next decades. This is a 
grand ideal shared by the people of all nationalities throughout the country. The 
realization of this ideal requires the arduous efforts of a few generations. Our road 
forward is not straight. Difficulties are bound to arise; and it is impossible to make 
ourselves totally error-free. If we lack this mental preparation and if in the face of 
some diffculties and setbacks we become discouraged, blame everyone und everything but 
ourselves, and make no efforts to advance, nothing will be accomplished, and no ideals 


will be realized. 


v 
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Therefore, I hope our young intellectuals have full confidence in the future of our 
great cause, keep on fighting in spite of all setbacks, and advance step by step. 


Our party has consistently taught party members and state functionaries to serve the 
people wholeheartedly, to correctly handle the relationship between individuals and the 
collectives, to subject personal interests to those of the people, and, if necessary, 
to abandon personal interests in favor of the people's interests. You have seen that 
since the policy of opening to the outside world and of invigorating the domestic 
economy went into effect in our country, a large number of good party members and 
cadres who boldly carry out reforms and who are honest and devoted to public service 
have emerged. They have made numerous contributions to the people without thinkiong of 
personal gain or loss. As the mainstay of our country and nation, they are respected 
by the whole party and society. However, some people have finally ruined themselves 
because they rejected party education, sought personal pleasure, and failed to 
withstand tests. Young comrades, I ask you to ponder earnestly these questions: Deep 
in your minds, do your really undersand the currect relationships between individuals 
and collectives, between personal interests and those of the people, and between 
immediate and long-range interests? How do you correctly exercise the power given you 
by the people after you are put in charge of some work? You are now over 20 or 30 
years of age and are doing well, but what will happen when you reach 40, 50, and 60? 
You should know that although history was placed you on the stage, it is the people who 
will decide who is good and who is not. Therefore, I hope that young intellectuals 
always advance ahead of the times, give no thought to personal interests, and boldly 
make contributions in the interest of the motherland and people. 


China has a population of more than 1 billion, and it is carrying out a modernization 
program. For this reason, the number of intellectuals we now have is too small, not 
too big. Intellectuals can benefit the country, the people, and society only when they 
apply their knowledge to economic construction, scientific experiment, institution of a 
democratic legal system, and other social practices, and join the people in creating a 
new life. The most important criterion for judging a person's ability is the results 
of his social practices. A revolutionary should be characterized by performing actual 
deeds and stressing practical results. We must seriously prevent and overcome such 
thinking and work style as making unrealistic remarks, trying to please the public with 
superficial work, making wrong decisions based onhalf-baked knowledge, indulging in 
self-admiration, and being unwilling to do arduous and meticulous work. I hope that 
young intellectuals will broaden their horizons, go deep into the realities of life at 
grass-roots units, and be ready to work creatively at ordinary workposts. In the 
course of long and repeated practices, they should have a profound understanding of the 
people, and truly learn how to apply basic Marxist theories and modern scientific and 
general knowledge in solving practical problems in connection with our modernization 
and o erall reforms. 


Comrades, I am glad to know that central and state organs, including all departments, 
ministries, and commissions, attached greater importance to selecting of lecturers this 
year; there were more applicants than last year, and you were welcomed even more by the 
comrades in all localities. These facts show that anything of vitality surely will win 
warm support from the cadres and people. We should seriously sum up and popularize the 
experience of the first group of lectures. I am couvinced that with support from all 
quarters plus your own efforts, the second group will surely do even better work than 


the first group. 


To sow seeds of knowledge is a nuble task. After you leave here, you must cheerfully 
go to work where you are most needed and where life is comparatively harder, because 
good steel should be used in making knife blades. 
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After fulfilling the task of supporting education somewhere, you should also do nice 
things for the locality and local people. You should modestly learn from local 
teachers, identify yourselves with them, and seek no special privileges. You should 
turn the lecturers group into a collective of vigor, work, unity, and mutual assistance. 


Comrades, I give you my warm welcome or sendoff once more. May you make new 
achievements in your work and add an illustrious chapter to the annals of the great 
undertakings being unfolded by the Chinese people! 


WAN LI ADDRESSES MUSLIM CELEBRATION 15 AUG 


HK160225 Urumqi Xinjiang Regional Service in Mandarin 000 GMT 16 Aug 86 


[Excerpts] The Xinjiang Regional CPC Committee and People's Government held a reception 
in eight guesthouses in Urumqi on the evening of 15 August to celebrate the Muslim 
Corgan festival. [passage omitted] Wan Li, member of the Political Bureau of the CPC 
Central Committee, member of the Central Secretariat, and vice premier of the State 
Council, and Jiang Hua, Yang Jingren, Burhan, and Wang Enmao celebrated the festival 
with the representatives of various sectors. Ismail Amat, chairman of the State 
Nationalities Affairs Commission, and Li Menghua, chairman of the State Physical 
Culture and Sports Commission were also present together with representatives of 
delegations attending the Third Minority Nationality Traditional Sports Meeting. 


[passage omitted] 


Song Hanliang, secretary of the regional party committee, presided. Tomur Dawamat, 
deputy secretary of the regional party committee and chairman of the regional 


government, made a speech. [passage ommitted] 
The following is the text of Comrade Wan Li's speech at the gathering: 


Comrades, friends, tomorrow is the festival of Corban, the traditional festival of 
Muslims all over the world. Today the Xinjiang Yugur Autonomous Regional CPC Committee 
and the Regional People’s Government have invited the particpants from various 
provinces, municipalities and autonomous regions attending the Third 
Minority-Nationality Traditicnal Sports Meeting, specially-invited representaties, Hong 
Kong and Macao compatriots, and foreign friends to celebrate the festival with the 
people of all nationalities in Xinjiang. May I take this opporunity on behalf of the 
CPC Central Committee and the State Council to extend festal regards and greetings to 
Muslims in Xinjiang and throughout the country. 


While celebrating this festival, we rejoice to see that the Muslims of various 
nationalities who live in the great family of the motherland are fully enjoying freedom 
of religious belief. Together with the people of nationalities in the whole country, 
they are closely uniting snd working in concert in making positive contributions to 
socialist modernization, tc the prosperity of the motherland, and to the great 
solidarity of the people of all nationalities. 


In common with the whole country, since the 3d Plenary Session of the llth Central 
Committee, and especially in the past few years, Xinjiang has enjoyed political 
stability, nationality solidarity, relatively rapid economic development, and continual 


improvement in living standards. 


x 
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During the past few days. I have met cadres and masses of various nationalities in 
Xinjiang and come into contact with figures of various sectors. I have also seen how 
some of the peasants and herdsmen are living. I have gained further understanding of 
the great achievements in work in Xinjiang and of the unity of the people of all 
nationalities. Everyone is living a life of equality, love, friendship, and mutual 
assistance. This fully proves that the party's nationality policy fully accords with 
the actual circumstances of our multinationality country. I hope that the cadres and 
masses of all nationalities in Xinjiang will cherish still more the excellent situation 
of stability and unity , which had not easily gained. Under this basic condition, they 
should concentrate efforts to speed up the building of the two civilizations in 


Xinjiang. 


China is now in an important period of socialist modernization. The people of all 
nationalists throughout the country are shouldering glorious and arduous tasks. The 
minority-nationality areas must implement the party's line, principles, and policies, 
and its nationality policy in light of their actual circumstances, further strengthen 
the great solidarity of nationa‘ities, and work in concert to accomplish the vast goals 


set by the 12th Party Congress. 


The people of China have long had exchanges and traditional friendship with the Muslim 
peoples throughout the world. In the future, we will, as ever, strengthen friendly 
exchanges with the Muslim peoples of the world and make positive contributions to world 


peace and development. 


In conclusion, I wish the Muslim people a happy festival. I wish for concerted efforts 
by the people of all nationalities in Xinjiang to continue to advance to build a 
prosperous, affluent, and civilized Xinjiang. 


CORRECTION TO RENMIN RIBAO ON RURAL ECONOMIC SITUATION 


The following corrections pertain to the item headlined “RENMIN RIBAO on Rural Economic 
Situation” published in the 12 August China DAILY REPORT, paragraph four, line six: 


---set barriers for the exchange of goods and thus caused supply and demand to 
fluctuate. (adding word “supply") 


Paragraph five, line three: 


-»-rurai market has become even more closely linked with our urban consumption and 
industrial market. However it jrovides an opportunity for our millions of peasants who 
have been accustomed to a naturai economy ... (adding dropped phrase) 


Paragraph six, line five: 


-+- boats and tractors which sold well for a time are sold slowly. At the same time, 
rural bank deposits have risen sharply. (adding dropped element) 
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CHEN GUANGYI ON SPECIAL POLICIES FOR FUJIAN 


0W171450 Beijing Domestic Service in Mandarin 1100 GMT 14 Aug 86 


[Text] The Fujian provincial party committee and provincial government are carrying 
out a fairly large-scale study and investigation focusing on how well the province has 
done in implementing the special policies and flexible measures formulated for Fujian 
by the central authorities. 


Chen Guangyi, secretary of the provincial party committee, stressed that the province 
must speed up its opening and reforms based on its own efforts. Guided by the 
principle of the policies of the central authorities, Fujian must first do a good job 
in dealing with what the province, localities, and units are capable of and consciously 
create new situations. 


Since 1979, the central authorities have formulated a series of open policies and 
regulations for Fujian, the Xiamen Special Economic Zone, the open city of Fuzhou and 
the Xiamen-Zhangzou-Quanzhou triangle. But economic development in some of these 
localities has been delayed because these policies and measures have not been used 
effectively. In view of this problem, the CPC Central Secretariat not long ago issued 
a directive once again on the work in Fujian. | 


In late July, the Fujian Provincial CPC Committee held an enlarged meeting of its 
Standing Committee. The meeting decided to send some investigation groups to the 
coastal areas where they will spend 2 to 3 months to find out how well the open 
policies of the central authorities have been implemented there in the past few years. 
The investigation groups will be led by the leading comrades of the provincial party 
committee and provincial government. Their members will be drawn from among the 
leading comrades of the organs directly under the province. They will discover these 
areas' problems and weak links and how to deal with them. By early August, these 
investigation groups had already arrived in their designated areas. 


The group led by party Secretary Chen Guangyi of the provincial party committee has 
investigated a number of the enterprises in the coastal areas. The results obtained by 
the group showed: Some of the enterprises have made remarkable achievements these 
years in carrying out reforms and the open policy. One important reason is that their 
leaders have a broad vision and can creatively carry out the policies of the central 
authorities. In contrast, some other enterprises, despite the same policies and 
prerogatives for them, have failed to display an enterprising spirit. Rather than make 
use of the policies of the central authorities, they have chosen to wait for, depend 
on, and ask for assistance from the state and blame everyone and everything except 
themsleves for the poor work they do. 


In view of these problems, Chen Guangyi called on them to quickly use their own efforts 
so that the central authorities’ policies will be really implemented. The provincial 
party committee has decided to hold an on-the-spot work conference in the name of the 
provincial party committee and provincial government every time an investigation is 
completed in an area in order for the investigation to be really fruitful. 


HAN PEIXIN ON JIANGSU'S ACHIEVEMENTS, TASKS 


OW171201 Nanjing XINHUA RIBAO in Chinese 9 Aug 86 p 1 


{Excerpts ] Recently the provincial party committee and provincial government 
cosponsored a meeting of party committee secretaries and mayors of various cities. 
[paragraph continues] 
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At the meeting the participants learned about the guidelines contained in recent 
instructions issued by central leaders, exchanged information and experience regarding 
the work for the first half of the year, studied the new circumstances and questions 
arising from their work, and made suggestions on the targets to be met and the plans to 
be carried out for the second half of the year. Han Peixin, secretary of the 
provincial party committee, delivered a speech before the close of the meeting. 


In reviewing and summing up the work for the first half of the year, the participants 
held that the situation in the province, in south as well as in north Jiangsu, was very 
fine with respect to both political and economic work. Economic construction continued 
to. show steady progress in the wake of last year's relatively quick development. In 
the reform of the economic structure, efforts were made to implement the principle of 
“consolidation, assimilation, supplementation, and improvement," with emphasis on the 
development of lateral economic cooperation and the invigoration of enterprise 
production and operations. This further enlivened economic activities and brought 
about a sustained economic growth. In building socialist spiritual civilization and 
rectifying party style, work was done to investigate and deal with big and important 
cases and to give full play to the exemplary role of leading organs and cadres. A 
scene of everybody in the party grasping the rectification of party style emerged in 
the province. [passage omitted]: 


In his speech before the close of the meeting, Comrade Han Peixin, secretary of the 
provincial party committee, pointed out that the achievements made during the first 
half of the year had not been easy and resulted from the efforts made by party 
committees and governments at all levels to lead the vast numbers of cadres and masses 
to work hard in unity to overcome difficulties and forge ahead. [passage omitted] 


Comrade Han Peixin pointed out: The considerable achievements made during the first 
half of the: year have laid a sound foundation for fulfilling the various tasks 
projected for this year. However, the work for the second half of the year is even 
more complicated and difficult; thus the party and government leadership at all levels 
will encounter more rigorous tests. [passage omitted] 


Comrade Han Peixin said that in view of the complicated and heavy tasks in the second 
half of the year, the leadership at all levels must adjust their thinking and workstyle 
constantly to cope with the changes in the situation. 


With regard to work methods, it is necessary to grasp the key points and crucial 
issues. As far as economic work is concerned, it is always necessary to aim at the 
central goal of raising economic effectiveness in doing everything and make a serious 
effort to shift the focus of the work to strengthening operations and management, 
promoting technological advance, raising product quality, and improving the performance 
of enterprises. While raising economic effectiveness, efforts should be made to 
maintain a certain economic growth rate. The scale of fixed assets investment, 
especially investment in nonproductive capital construction projects, should continue 
to be kept under’ strict control, while more attention should be given to key 
construction projects such as energy, raw and semifinished materials, and 
transportation projects. [passage omitted] 


As regards work style, the more arduous the tasks, the more imperative the need for 
down-to-earth work and careful style. In carrying out che work for the second half of 
the year, leading cadres at all levels are requested to go deep into reality to make 
investigations and studies, acquaint themselves with new circumstances, study new 
problems, and solve new issues. [paragraph continues] 
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In making policy decisions, they should be as scientific and democratic as possible. 
[passage omitted] : 


Concluding his speech, Comrade Han Peixin stressed: Success of the work for the second 
half of the year depends on the efforts of “members at large” of party committees and 
governments at all levels to strengthen their collective leadership, to shoulder their 
respective responsibilities on the basis of the principle of division of labor, and to 
act in unison to set an example for others to follow. On the basis of collective 
leadership, every leading member should be bold enough to undertake the responsibility 
for his area of work and act independently within the limits of this function and 
authority. In no way should he be hesitant, fail to make definite decisions, or even 
shift responsibility onto others, thereby missing an opportune moment for doing his job 
well. As long as our leading bodies at all levels close their ranks and lead the 
people throughout the province to work hard with one mind, all the tasks for the first 
year of the Seventh 5-Year Plan will certainly be fulfilled with success. 


JIANGXI'S WAN SHAOFEN STRESSES PUBLIC SECURITY 


OW170935 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 14 Aug 86 


[Excerpts] From 6 to 10 August the provincial public security department held a 
meeting of directors of prefectural and city public security departments and bureaus to 
analyze the current situation in public security, and make plans for the work in this 
field in future. The meeting stressed the need to make vigorous efforts to severely 
strike at serious criminals, steadily improve social order, and ensure the development 
of the two civilizations. 


Wan Shaofen, secretary of the provincial party committee, attended and addressed the 
meeting. Wang Zhaorong, member of the Standing Committee and secretary of the 
Committee on Political and Legal Affairs of the provincial party committee, spoke on 
public security, procuratorial, and judicial work in the ‘province at present, as well 
as on the objectives of the work in the next stage. 


The meeting noted that from January to July public security organs throughout the 
province dealt severe blows at thefts and other disruptive activities of serious 
criminals by simultaneously carrying out activities to severely strike at serious 
criminal offenders and improve public order through comprehensive efforts. [passage 
omitted] However, public order is still not stable and consolidated. Many problems 
still exist, some of which are serious and deserve great attention. We should 
persistently and thoroughly carry out the struggle of severely striking at serious 
criminal offenders. 


In her speech, Wan Shaofen, secretary of the provincial party committee, briefed the 
meeting on the excellent situation in economic construction and the improvement in 
party style in the province since the beginning of the year. She affirmed the marked 
achievements made in public security, procuratorial, and judicial work, saying that 
these achievements are inseparable from the efforts of the many cadres and policemen of 
public security, procuratorial, and judicial organs. 


Wan Sahofen called on party committees and governments at all levels as well as on all 
trades and professions to heed the work of severely striking at serious criminal 
offenders, improve public order through comprehensive efforts, and make steady 
improvements in social order. [passage omitted] 
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Leaders, cadres, and policemen of public security, procuratorial, and judical 
departments at all levels should improve their political quality and vocational skills; 
persist in strictly performing their duties; collect evidence and do investigation and 
study in handling cases; strive to be thorough in their work; set good examples in 
obeying and implementing party policies and state law; be impartial, incorruptible, 
upright and never stoop to flattery; strictly enforce laws; and contribute more to 
improving social order, thus ensuring the smooth progress of economic and political 
reforms and the four modernizations as well as revitalizing Jiangxi. 


SHANDONG VICE GOVERNER VIEWS FAMILY PLANNING WORK 


SK180748 Jinan Shandong Provincial Service in Mandarin 2200 GMT 17 Aug 86 


[Text] At the provincial family planning work conference, Ma Changgui, vice governor of 
the province, pointed out that we should continue to strictly control population growth 
and pay attention to family planning work in the rural areas and backward units in 
particular. 


He said: The province smoothly fulfilled the population plan assigned by the state 
during the Sixth 5-Year Plan. The natural population growth rate averaged 9. 28 per 
thousand annually in this period, the best period since launching family planning 
work. However, the development of family planning work in the province is uneven. The 
problems are concentrated in the rural areas; in particular, the countryside lags 
behind in terms of family planning work. Transformation of these backward units is a 
matter of extreme importance in determining whether or not the province can realize the 
population plan. So we should make up our minds and make great efforts to grasp it. 


He emphatically pointed out: In order to grasp the transformation of backward units, 
we should first comprehensively and conscientiously implement the guidelines of the 
document of the central authorities. While focusing on solving the problems concerning 
the ideology of leaders, we should thoroughly and deeply grasp basic family planning 
work. We should deeply and thoroughly conduct ideological and political work, 
fundamentally upgrade the people's awareness of carrying out family planning work, 
strengthen the building of the ranks of the workers in charge of family planning work, 
carry out the family planning responsibility system at each level, and implement the 
measures for awarding the advanced and punishing the backward. We should firmly foster 
the idea of strictly controlling population growth, persistently grasp both economic 
construction and family planning, continue to improve our workstyle, and strive to make 
a new change within this year to fulfill the population control task assigned by the 
provincial party committee and the provincial government and to realize the task of 
laying a foundation in the first year, scoring results in the second year, and creating 
a new situation in the third. 
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SOUTHERN GUANGXI SEVERELY HIT BY TYPHOON 


HK151003 Nanning Guangxi Regional Service in Mandarin 1000 GMT 13 Aug 86 


[Text] At 0900 on 12 August, the center of this year's typhoon No 13 moved to the 
southern part of (Shenong) Township, Daxin Country, Guangxi. Four counties and cities 
in the western part of Qinzhou Prefecture recorded 100-200 mm of rainfall. (Jiangping) 
Town in Fangcheng Autonomous County recorded a 300 mm of rainfall. Floodwaters in the 
five main rivers including the Fangcheng Jiang and the Beilun Jiang rose rapidly. Some 
recently repaired dikes along coasts in the county were destroyed by the floods. More 
than 70,000 mu of late rice in the county was inundated, and some 8,000 mu of sugarcane 
was severely damaged. Streets in Dongxing and (Jiangping) Counties were inundated, and 
many houses in border townships collapsed. Shangsi county was also severely hit by the 
typhoon, where the water level of the major rivers has exceeded the record high. The 
water level of the (Nashu) reservoir, whose critical level, and some highways have been 


destroyed. 


Torrential rain was also recorded in the Western part of Nanning Frefecture, the 
southern part of Baise Prefecture, and 12 counties and autonomous counties including 
Jingxiu, Zhongshan, and Hexian. The water level of the Ming Jiang in Ningming County 
is now close to the level it was when hit by Typhoon No 9. Some 50,000 mu of late rice 
in the country was inundated. 


According to weather forecasts of the meteorological department, in the next few days, 
most areas in the region will have heavy rain, and some areas will have torrential rain. 


DEVELOPING PRODUCTION URGED TO FIGHT DISASTERS 


HK151125 Nanning Guangxi Regional Service in Mandarin 1000 GMT 13 Aug 86 


(“Excerpts of a 13 August GUANGXI RIBAO commentator's article": “Provide for and Help 
Ourselves by Engaging in Production, Rebuild our Homeland"] 


[Excerpts] The article says: Provide for and help themselves by engaging in 
production, and rebuild their homeland -- this is the most urgent central task for 
cadres and the masses in the disaster areas at present. 


Typhoon No 9 and the torrential rain in late July has inflicted heavy losses on the 
region. According to statistics, about 4.04 million people and 21 counties and cities 
in the region were hit by the disaster. The direct economic losses amounted to some 
1.1 billion yuan. The recent Typhoon No 13 once again hit part of the region, causing 


new damage. 


Since the region is repeatedly hit by natural disasters, what attitutde should we 
adopt? Shall we become disheartened and wait for the state's help, or shall we pluck 
up our courage and provide for and help ourselves by engaging in production and rebuild 
our homeland? 


As the disaster situation is very serious, the state has given much assistance and will 
continue to give assistance in the future. However, due to the state's limited 
financial power, it is impossible to meet all the needs of the masses. Only by 
mobilizing and relying on the masses is it possible to resume poroduction, rebuild our 
homeland, and to surmount natural disasters. 
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We have many favorable conditions: 1) The correct leadership of the party and 
_ government and vigorous support from all _ sides. [passage omitted] 2) Since 
implementing the contract responsibility system on the household basis with payment 
linked to output, the peasants have great enthusiasm for developing production. 3) The 
masses have abundant experience in providing for and helping themselves by engaging in 
production. 4) It is not too late. Provided we grasp the opportunity, there are 
bright prospects for production in the second half of this year. 


It is hoped that party organizations and governments at various levels in the disaster 

areas will continue to strengthen their leadership over the work of providing for and 

- helping ourselves by engaging in production, develop various types of production 
according to local conditions, and properly arrange people's lives. [passage omitted] 


Cadres and the masses in areas not hit by the disaster must do their utmost to fulfill 
and overfulfill this year's production plan so as to make up for the losses in disaster 
areas and to push ahead with Guangxi's work following the serious disaster. 


- ,HENAN NEWSPAPERS FACE PRESSURE TO COVER MEETINGS 


HK160315 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 15 Aug 86 


{Text} According to HENAN RIBAO, with the agreement of the provincial party committee, 
the general office of the provincial party committee recently circulated a notice from 
the HENAN RIBAO editorial board on improving and reducing reports on conferences. 


Responsible comrades of the provincial party committee and government have pointed out 
many times that press reports are not equivalent to documents and that newspapers must 
not be regarded as conference communiques. In reporting on conferences, it is 
necessary to follow the rules of journalism. The newspaper office has full right to 
decide whether and how to report on ordinary work conferences, in accordance with the 
propaganda requirements. The units concerned should not interfere to an excessive 
degree. The provincial’ party committee agrees with the views on improvement expressed 
_ by the HENAN RIBAO editorial board. 


HENAN PLANT'S POOR MANAGEMENT CAUSES THEFTS 


HK170625 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 16 Aug 86 


[Excerpts] According to HENAN RIBAO, theft has become a way of life in the Luoyang 
wristwatch plant as a result of chaotic management. The plant has found it hard to 
make its way in the world since 1983. It has even had to depend on loans to pay its 
wages. Only last year did it make a profit, which amounted to 100,000 yuan. However, 
_ according to initial calculations, the value of stolen wristwatch parts was about 
~ 140,000 yuan. [passage omitted] 


A notable feature of the frequent thefts in the plant is the very inglorious role 
| played by certain middle-grade cadres. Certain workshop foremen and party branch 
' gecretaries set a bad example. The plant has 86 middle-grade cadres, of whom 28 are 
- fow in question, including 14 who are seriously in question. 
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The HENAN RIBAO carries a commentator's article on this matter, entitled “The Lessons 
of the Luoyang Wristwatch Plant." The article says that there are of course many 
reasons why theft should become a way of life in an enterprise. However, the main 
reason is poor management. Take, for instance, the management of wristwatch parts in 
the Luoyang plant; the parts are often left lying around the workshops for a long time, 
without any records being kept. It is inconceivable that the eyes of the thieves could 
not gleam and their fingers not itch in this situation. It is therefore essential to 
draw up strict management systems, so as to block loopholes and take preventive 
measures. 


The article says that the management in an enterprise is something that absolutely 
cannot be neglected. People cannot grasp it for a short time and then say that 
everything is in good order. It is essential to persevere in implementing the systems 
and also continually supplement and perfect them. Systems must certainly not be used 
just to keep up appearances. 


The most important thing in enterprise management is management of talent. The fact 
that so many middle-grade cadres in the Luoyang wristwatch plant take the lead in 
stealing things merits particularly deep thought. This reminds us that an enterprise 
must certainly not forget ideological and political criteria when selecting and 
employing cadres, it must certainly not relax the necessary examinations and mass 
supervision. 


The article says in conclusion that theft of public property is by no means confined to 
the Luoyang wristwatch plant. We hope that the leading comrades of every enterprise 
will have a careful think in light of this teaching material by negative example: Does 
a similar state of affairs exist in your enterprise? If it does, what practical and 
effective measures should be taken to put things right? 


HUNAN FARM FACES PROBLEM IN SURPLUS GRAIN SALES 


HK151212 Changsha Hunan Provincial Service in Mandarin 0900 GMT 14 Aug 86 


{Text] This morning, (Quyuan) farm sent people to this station to report that due to 
unnecessary interference by departments concerned of Miluo County, after fulfilling its 
quota for grain procurement, (Quyuan) farm had difficulty in selling surplus grain. 
The farm is now overstocked with 240,000 jin of rice and had been unable to handle 1.8 
million jin of old grain kept in stock and to store 2 million jin of new grain in its 
granaries. 


The amount of grain for which orders have been placed in 1986 is 12 million jin. After 
the bumper early rice harvest this year, this farm fulfilled its quota for the whole 
year for supplying grain for which orders had been placed. On 14 June, (Quyuan) farm 
signed a contract with the Ningxiang County grain and oil negotiated purchase and 
negotiated sale company for the sale of 700,000 jin of rice. Up to now, the farm has 
delivered 460,000 jin. However, under the pretext that (Quyuan) farm has violated the 
policy of grain and failed to respect it, departments concerned of Miluo County have 
frozen the farm's deposit of 120,000 yuan in respect of the above-mentioned sale. 
Without working funds, (Quyuan) farm has been unable to handle its grain in stock and 
to store its grain in its granaries, resulting in unnecessary economic losses. 
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"HUNAN RADIO DISCUSSES WATER TRANSPORT PROBLEMS 


HK150223 Changsha Hunan Provincial Service in Mandarin 2200 GMT 14 Aug 86 


_ [Station reporter's commentary: "Attach Importance to and Invigorate Waterway 
Transport") 


{Excerpts} Four rivers in Hunan — the Xiang, Zi, Yuan, and Li -- flow into the 
Dongting Lake, which is linked to the Chang Jiang. We have excellent conditions for 
_ developing waterway transport. The party's policy of opening up and reform has brought 
' mew vitality to the province's waterway transport in recent years. However, the strong 
point of waterway transport has not yet been brought into full play in invigorating 
circulation and revitalizing the province's economy. According to our information, the 
waterway transport enterprises are currently facing the following three main problems: 


- 1. Following the increases in prices of fuel and raw materials, production costs have 

- dimecreased and profits have declined. The provincial waterway transport company's 
output and income in the-first half of this year respectively increased by 12 percent 
and 15 percent compared with the same period last year, yet its profits dropped by 25 
percent. Low profits mean weak capability for self-development. 


2. Transport prices are not rational. Production costs are of the 1980's while 
transport prices are of the 1950's. Not 5 cents of profit can be made from 
transporting 1 ton of coal 1 kilometer, after deducting production coats and taxes. 
And yet waterway transport costs are far higher than railroad transport costs. 


3. Thé problem;of prices and supply of fuel. There is now a variety of prices for 
diesel fuel. [passage omitted) Over half the diesel fuel used by local waterway 
transport enterprises is bought at negotiated prices. It is very hard to buy this 
fuel, which costs 200 to 200 percent more than diesel fuel that ig bought at par prices. 


The provincial waterway transport company needs over 20,000 tons of diesel fuel for the 
whole year. Only 10,000 tans were supplied to it under the plan. As there is little 
fuel to be had at par prices and it is unprocurable at negotiated prices, the company 
has had no option but to lay up some of its vessels. Due to the fuel shortage, the 
company has suspended six passenger routes and one cargo route this year. The 
provincial noa-government waterway transport system has laid up over 600 vessels. 


- These problems hamper the development of water way transport and even threaten the 
existence of some of the waterway transport enterprises. What should we do to solve 
these problems? We hold that the waterway transport departments should persevere in 
reform, fully tap potentials, extensively develop a variety of joint transport 
operations and cooperative ventures, and digest as far as possible the various 

* unfavorable external factors. 


- However, the waterway transport departments cannot revitalize their business just by 
relying on their own efforts. The government at all levels and the departments 
concerned must attach importance to their work and support them. Certain economic 

_. policy-making departments in the past only had eyes for the roads and railroads and 

|. somewhat neglected the exploitation of waterway transport resources. This was a big 

. mistake in macroeconomic policymaking. This lesson should be learned. Hunan's 

| waterway transport can be rapidly revitalized so long as we solve its problems by 
“macroecnomic policymaking, and expecially by providing appropriate support in the 

fields of investment, loans, tax, and material supply, and carry out reform of the 
pricing system y rationally readjusting the proportionate transport costs for the 

-pailroads, roads, and waterways. 
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GUIZHOU REGULATES CADRES' SELECTION, EMPLOYMENT 


HK160726 Guiyang Guizhou Provincial Service in Mandarin 2200 GMT 14 Aug 86 


[Text] To correct and prevent the unhealthy trends of selecting and employing cadres, 
to strengthen the building in leadership groups at all levels in our province, and to 
further organizationally guarantee the smooth progress of the four modernizations and 
all reforms, in accordance with the spirit of the CPC Central Committee's circular on 
strictly selecting and employing cadres according to the party's principle and in the 
light of our province's realities, on 5 August the Guizhou provincial CPC Committee 
formulated a 10-article regulation on strictly selecting and employing cadres according 
to the party's principle. 


The 10 articles of the regulation are: 


1. CPC committees at all levels and organization and personnel departments must act in 
accordance with the stipulated procedures when selecting and employing cadres. 


2. It is necessary to fully take the mass line in selecting and employing cadres. 


3. Organization and personnel departments must conduct strict examinations in 
selecting and employing cadres. 


4&. A CPC Committee or a party group must conduct discussion and make a decision in a 
collective way in selecting and employing cadres. 


5. Where an enterpcise that carries out a pilot project of implementing the system of 
factory director and manager assuming full responsibility, the factory, director and 
manager must be examiued and appointed by its upper-level department in charge and its 
administrative assistauts, chief engineer, chief economist, and chief accountant must 
be nominated by its factory director and manager and examined by an organization and 
personnel departments, and a report must be submitted to its upper level for 
examination and approval according to the regulations on the management of cadres. 


6. It is essential to select good cadres from amung the comrades steeled in the 
practice of work. 


7. Leading cadres gust set an example in adhering to the party's principle and 
enforcing discipline of organization and personnel work. 


8. CPC committees, party groups, and organization and personnel departments at all 
levels must strengthen the sense of organization and discipline. 


9. No bureau or department is allowed to set up organs without authority, to raise the 
level of an organ, or to increase leading cadres’ functious and powers. 


10. It is imperative to strengthen the building of organization aud personne! 
departments. 


| 
| 
: 
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/ wizgou COMMENTARY ON RURAL PARTY RECTEEICATION 


ii mn | ON 


: " HIKI60734 Guiyang Guizhou Provincial Service in Mandarin 2200 CMT 14 Aug 86 


: ~ ["Short station commentary": “The Key to Rural Grass-Roots Party Rectification Lies in 
+ Bullding Well the Leadership Groups of Party Branches"]" 


_ [Excerpts] Our province's rural grass-roots party rectification work has been 
- completely carried out in all places. This is an important matter to strengthen the 

building of our province's rural grass-roots party organizations. We must judge 
_ whether a rural party branch can give play to its role of a fighting bastion by seeing 
_ whether it can lead the masses in gettinr rich together. Therefore, building the 
| party's rural grass-roots organizations well is an extremely important mark to examine 
| tural party rectification. [passage omitted] 


| In the course of party rectification, rural party branches must ensure that they 
‘simultaneously carry out recitification and correction. In the light of local 
- Yealities, they must lead the peasants to formulate plans for increasing income and 
| getting rich in a collective way, for building civilized villages, and for enabling 
| party members to take the lead in getting rich. It is necessary to help the masses get 
= ich and to do good and practical work for them. 


‘ SICHUAN URGES BETTER DISCIPLINE INSPECTION WORK 


- HK170301 Chengdu Sichuar Provincial Service in Mandarin 2200 GMT 16 Aug 86 


| [Excerpts] A provincial forum on discipline inspection work concluded in Xindu on 16 
_ August after 6 days in session. [passage omitted] Nie Ronggui, deputy secretary of the 
' provincial party committee, spoke at the forum. 


- The forum conveyed the relevant instructions of leading comrades of the CPC Central 
_ Committee and the Central Discipline Inspection Commission and exchanged the new 
experiences of various cities and prefectures in straightening out party style, and 
- especially the experiences in building the two civilizations simultaneously, actively 
- clearing away obstacles for plant managers and directors, and promoting reform. The 
- meeting demanded that all city and prefectural discipline inspection commissions go 
- further in seriously studying important documents on party building and on reform and 

economic construction, improve their professional standards, and seriously step up 

their work. They should take effective steps to focus on investigating and dealing 
- with major and important cases involving leading cadres at and above county-level. 
| While continuing to correct sectoral malpractices, it is necessary to conduct education 
- in professional ethics. [passage omitted] 


_ The meeting stressed that straightening out party style and carrying out reform are 
| identical and cannot be separated from each other. The work of correcting unhealthy 
| trends and cracking down on crime will have to be done as long as the policy of opening 
up invigoration lasts. 


2 Comrades engaged in discipline inspection work throughout the province must care about 
reform, support it, and take part in it. [passage omitted] They must publicly expose 
~and deal seriously with people who lay false charges to frame reformers. [passage 


I. 18 Aug 86 PRC REGIONAL AFFAIRS R1 
NORTH REGION 


BEIJING CATHOLIC CHURCHES CELEBRATE ASSUMPTION 


0W150821 Beijing XINHUA in English 0615 GMT 15 Aug 86 


[Text] Beijing, August 15 (XINHUA) -- After 28 years of silence, church bells rang 
again as more than 6,000 Catholics in the Chinese capital gathered this morning at the 
three Catholic cathedrals to celebrate the Assumption of Mary. 


At the Church of the Immaculate Conception in the southern part of the city, over 2,500 
people attended a High Mass given by Michael Fu Tieshan, bishop of the Beijing 
Diocese. Many of the believers at the church came from the city's surburbs early in 
the morning, a church official said. Church bells in Beijing were ordered to stop 
ringing in 1958 under the influence of the "leftlist” policies, according to Ying Mula, 
deputy secretary-general of the Beijing Patriotic Catholic Society. 


"The reringing of the bells symbolizes the stability and unity of the country and the 
further implementation of the policy on religious freedom," she said. From today on, 
she added, church bells will be heard four times a year at Easter Sunday, Pentecost, 
the Assumption of Mary and Christmas. Services were also held at the Cathedral of our 
Saviour which was reopened just before last year's Christmas and the Church of St 


Joseph. 
HEBEI, BEIJING ESTABLISH JOINT ECONOMIC ZONE 


SK180148 Shijiazhuang Hebei Provincial Service in Mandarin 0000 GMT 1 Aug 86 


[Text] An inaugural meeting of the Yanbei economic and technical coordinative zone 
concluded on 31 July. The zone consists of 22 localities and wnits, such as 
prefectures, counties, cities, and districts, along the border between Hebei Province 
and Beijing Municipality. Through the effort to consult and prepare in a cooperative 
way over the past 5 months, these localities and units in the zone have dredged the 
channels of lateral economic associations and established a network with various 
specialized cooperation in ecouomy and technology. As of now they have held talks on 
163 projects, of which, those concerning the transfer of technical results total 76 
items and those concerning the exchange of economic and technical information number 
more than 1,000 items. 


The lateral economic associations in the sone have further brought into play the strong 
points of these localities und units. After juining in the sone, the prefectures uf 
Zhangjiakou and Chengde will become the noustaple foodstuff bases of Beijing 
Municipality and will turn their strong points of natural resources and labor forces 
into ones of commodities. Industrial production items of Beijing Muncipality will also 
be spread in succession to these prefectures. 


Leading personnel from the State Econumic and Plann ing Commissions and the State Bureau 
of Materials and Equipment attended the inaugural meeting to extend their 
congratulations on the inauguration. 
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NORTHEAST REGION 
SUN WEIBEN INSPECTS HEILONGJIANG RIVER DIKES 
SK180428 Harbin Heilongjiang Provincial Service in Mandarin in 0900 GMT 17 Aug 86 
[Text] Today the water level at the Harbin section of the Songhua Jiang rose by a 


centimeter every 2 Lours. This morning Sun Weiben, secretary of the provincial party 
coamittee, spoke to the comrades of Earbin at the embankment of the river: Having been 


_ tested and tempered by the catastrophic flood in 1957, the people of narbin City, I 
_believe, will certainly conquer the catastrophic flood this year. He said: Floods can 


temper our cadres and people. Through the antiflood struggle, a bumper harvest will be 
reaped in our building the spiritual civilization. 


This morning leading comrades of the provincial party committee and government, 
including Sun Weiben and Hou Jie, also visited the Harbin antiflood headquarters to 
hear a report on Harbin City’s antiflood work. A vesponsible comrade of the Harbin 
antiflood headquarters said: Now the people of Harbin City have strenuously gone iuto 
action, and fostered the ideas of preventing and combating large-scale floods, fighting 
a protracted war, and resolutely safeguarding Haroin. A total of 25,000 people are 
patrolling and guarding the 42-km embankment day and night. 


Leading comrades of the provincial party committee and goverument inspected 5 rbiu's 


(Gongxiang) dam, and (Laotouwsn) wnd (Daowai) dikes this afternoon. 
Inspects Jiamusi Flooding 
SK170208 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 16 Aug 86 


{Text} While inspecting the flood prevention situation in Jiamusi City on the morning 
of 16 August, Sun Weiben, secretary of the provincial party committee, stressed: The 
party and government should concentrate the current work on flond prevention, and 
people from higher to lower levels should eliminate ideas of lowering their guards and 
leaving things to chance and be determined to prevent serious flood disisters. A maju’ 
prerequisite for preventing serious flood disasters is for leuders at all levels t., 
really know how the fluod situation stands, carefully make calculatiuus and analyze the 
situation, hold discussions with relevant depurtweuts, aud then arrange [ludnl 
prevention work. 


After talking about the dangerous sections of the river embankments in Jiamusi City, 
Sun Weiben said: We should formate emergency measures to mend dangerous sections of 
the river embankments in order of potential for dwenger, and provide sufficient 
personnel and material resources for rescue work so as to firmly safeguard Jiamusi. 


Sun Weiben emphatically pointed out: Jianmusi City should organize a flood prevention 
headquarters, composed of soldiers stationed at farms, and call on efforts to close 


sluice gates. The flood prevention headquarters should order all localicies to mike 


efforts to prevent the dikes from bursting. Th  j alities where the dikes are 
breached should be called to account. leaders at . evels should personally inspect 
the dikes and seriously handle those who neglect their duties. 
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JILIN SECRETARY ATTENDS ANTIFLOOD WORK MEETING 


SK170201 Changchun Jilin Provincial Service in Mandarin 0930 GMT 16 Aug 86 .. 


[Excerpts] The Jilin. Provincial CPC Committee held an antiflood and rescue work 
conference in Changchun on 15 and 16 August. The conference studied and arranged the 
antiflood, rescue, and self-relief work at present and in the near future: called on 
localities to concentrate the current work on antiflood and rescue work and to firmly, 
solidly, and conscientiously grasp it; and urged all trades and professions as well as 
all fronts to make contributions to supporting disaster-stricken areas. 


The conference called on the vast number of party members, cadres, and people of all 
nationalities throughout. the province, in particular, the disaster-hit people, to be 
firmly determined, to be inspired by viewing the favorable conditions, to sum up 
experiences gained last year, and to make concerted efforts to conquer difficulties and 
rebuild their homelands. 


Responsible comrades of all city, prefectural,- and autonomous prefectural party 
committees respectively reported on the situation in combating floods, dealing with the 
emergency, and helping themselves by engaging in production, and on the situation in 
which all departments supported the disaster-stricken areas. 


Gao Di, secretary of the provincial party committee; Gao Dezhan, deputy secretary of 
the provincial party committee and governor of the province; Wang Zhongyu, deputy 
secretary of the provincial party committee; and Wang Daren, chairman of the 
provincial Advisory Commission, delivered speeches at the conference. 


The conference fully affirmed the gratifying successes in combating floods and dealing 
with the emergency work scored in the preceding stage, and expressed thanks again to 
the soldiers of the people who made prominent contributions. to the antiflood and rescue 


work. 


The conference pointed out that from now on, we should concentrate on providing for and 
helping ourselves by engaging in production while continuing to grasp the flood 
prevention work. [passage omitted] 


The conference finally called on leading organs and leading cadres at all levels to’ 
enhance the sense of responsit lity and urgency, to go deep to the forefront of the 
antiflood and rescue work, to work together with the masses to study ways to combat 
disasters, to help the people eliminate various difficulties, to strengthen ideological 
education among the people, to bring into full play their exemplary vanguard role, and 
to lead the people to engage in production and to conquer all difficulties caused by 


natural disasters. 


Attending the conference were leading comrades of the provincial party committee, the 
provincial Advisory Commission, the provincial People's Congress Standing Committee, 
the provincial government, the provincial CPPCC Committee, the provincial Discipline 
Inspection Commission, and the provincial Military District, and responsible comrades 
of the concerned provincial-level departments. 
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_ SHAANXI ISSUES URGENT CALL FOR FIGHTING DROUGHT 
| §K150232 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 13 Aug 86 


{Text} On the afternoon of 13 August, the provincial government held an urgent 
conference calling all localities to take immediate actions and to strengthen their 
work of fighting drought and protecting the crop harvest. Vice Governor Xu Shanlin 
urged leadership at all levels must direct the work on the spot, and help the grass 
foots solve practical problems concerning the work. All relevant departments should 
ensure the supply of oil and power for fighting drought. 


In his speech, Xu Shunlin said: This drought is a protracted one that began in wiuter 
last year. Therefore, all localities must thoroughly understand the situation and 
overcome their slackened thinking. Leadership at county and township levels must fight 
drought by contracting out the work to villages and towiships. They should go down to 
_ the forefront and solve problems in the work. 


Be also urged the provincial Agriculture office, the provincial Department of 
Agriculture and Animai Husbandry, the provincial Irrigation Department, the provincial 
Goods and Material Bureau, the provincial Power Supply Bureau, and the provincia! 
Commercial Departmeut to promptly send personnel to south Shasnxi and east of the 
central Shaanxi plain t» help the areas do well in the work. All prefectures and 
counties should also send cadres dow: to townships. 


He also uraged localities equipped with irrigation facilities to make the best use of 
the facilities and do well in irrigation. Areas that suffered crop failure should 
- spend efforts in transplanting and rush-planting vegetables in autumn, so as to moke up 
for the losses in growing grain. 


He said that the provincial governmeut has decided to allocate 1 million yuan, 2,000 
tons of diesel oil, and 500 tons of gas to various areas for fighting drought. 


SHAANXI PUNISHES CADKES FNGAGTNG [NW MALPRACTICE 
 _8K160642 Xian Shaanxi Provinciai Service in Maudarin 2330 GMT 14 Aug 86 


{Text} The provincial CPC Cosmitt~«e ceceutly seriously investigated and dea!t with a 
case of cadres’ extravagunce involving sembers of the Making Junior Education Universal 
Inspection Team cousisting of cadres from the provincial Education Depuctment and 
Shangluo Prefecture when they inspected work in Shangluo Prefecture. Party 
administrative disciplinacy measures were taken to punish six leading cadres above the 
}, omy level. 


From 24 November to 22 December last year, this 224-member education inspection team 
headed by (Li Zhengtang), deputy commissioner and party group member of the Shangluo 
Prefectural Administration Office, inspected and accepted the work concerning maki uy 
junior education universal’ in: Danfeng, Shangnen, Shaugxian, and Shonyang Counties. 
During this period, Zhang Kejian, CPC group secretucy and director of the provincinl 
_ Education Department, also insperied education work in Shangluo. In every county, the 
ae seo se team aud Comcade Zhong Kejian were accorded with dinner parties. Sume 

500 yuen was spent during the 29 days, of which 87,330 yusn was board expenses aud 
33, 497 was used for —— cignrettes, wine, tea, rcefreshments, fruits, and thewire 
kets. 
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In each country, many local cadres and people were invited to dinner parties to help 
entertain the guests. In Danfeng County, 43 tables of people were entertained to a 
dinner party, including 256 local people. In Shanyang County, some 3,545 local people 
were invited to various dinner parties in honor of the inspection team. ‘(Li 
Zhengtang), head of the inspection team, attended 12 dinner parties in 15 days. 
Provincial Education Department Director Zhang Kejian, who was not a member of the 
inspection team attended 8 dinner parties in 7 days. Wherever the inspection team 
went, leaders of the county drove a long way to greet them, ranging from 7 or 8 km to 
more than 20 km. People in some areas even erected a decorated gateway, beat drums and 
gongs, and set off firecrackers to give the inspection team a warm welcome. 


These four countires in Shangluo Prefecture are poor. Some people still have not enough 
to eat and wear. In order to entertain the inspection team, each of the counties not 
only spent the special fund of 21,000 yuan assigned by the prefectural authorities, but 
also used public finance revenue, educational fees, funds accumulated by collectives, 
funds raised by the masses for running scholls, and fees of all schools for work-study 
programs, and apportioned the masses and teachers charges. All this has created a bad 
impression among the masses. 


According to what the masses reported and exposed, the provincial Discipline Inspection 
Committee and the Shangluo Prefectural Discipline Inspection Committee recently 
investigated and dealt with this discipline-violating case. With the approval of the 
CPC Central Discipline Inspection Commission, the provincial CPC Committee decided to 
give a serious inner-party discipline warning to Zhang Kejian, CPC group secretary and 
director of the provincial Education Department; to remove (Li Zhengtang) from his 
party post and suggest that his administrative post be removed; to give a serious 
inner-party disciplinary warning to (Zhang Zhizhong), deputy director of the mobile 
guidance office of the provincial Education Department and suggest that his 
administrative post be removed; to give a serious inner-party disciplinary warning to 
(Guo Zhiming), member of the Shangluo Prefectural CPC Committee and secretary of the 
Shangxian County CPC Committee and remove him from party post; and to give a serious 
inner party discipline warning to (Zhang Yuanhua), director of the Shangluo Prefestural 
Education Bureau, and (Tang Jianzhang), deputy director of the Shangluo Prefectural 
Education Burear; it also instructed these comrades to onenly confess their mistakes at 
meetings within a reasonable time. What they ate and obtained in violation of 
regulations must be returned in full. 


Station Commentary 


HK160710 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 14 Aug 86 
[Station commentary: "Always Remember the Purpose of Serving the People"] 


[Excerpts] By taking advantage of inspecting and accepting the work concerning making 
junior education universal in poor mountainous areas, members of the education 
inspection team of the provincial parties and ate and drank extravagantly, squandering 
more than 140,000 yuan. This has created an extremely bad impression among cadres and 
the masses. Party and administrative disciplinary measures were adupted to severely 
punish six leading cadres above the county level. This case has provided us from the 
negative side teaching materials for conducting education in party spirit. 
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The only purpose of communists is to serve the people wholeheartedly. This case 
indicates that some of our leading cadres have forgotten this purpose. 


Shangluo Prefecture is a poor mountainous area. About 20 percent of extremely poor 
peasant households and about one-third of the peasants in the prefecture still have not 
enough to eat and wear. Many children in remote mountainous areas cannot afford to go 
to school. The comrades of the inspection team ignored the sufferings and hardships of 
the people in mountainous areas, and ate and drank extravaganatly, squandering and 
wasting money. [passage omitted] They totally forgot their role as people's servants 
and their duty to serve the people. 


To genuinely serve the people heart and soul, it is necessary to strictly observe 
party and administrative discipline and genuinely enforce orders and prohibitions. 


The CPC Central Committee and State Council have repeatedly called for correcting party 
style, enforcing party discipline,and have prohibited the use of public money to give 
dinner parties, present gifts, and eat and drink extravagantly. However, some leading 
comrades of the provincial Education Department and Shangluo Prefecture ignored the 
regulation of the central leadership and knowingly made mistakes. [passage omitted] 


Some cadres at higher levels have treated the powers endowed to them by the people as 
means to set obstacles to units at lower levels and to seek private interests for 
individuals and small groups. This is also an important reason for. the 
discipline-violating case. [passage omitted] 


It was precisely for fawning on higher authorities that some cadres in Shangluo 
Prefecture arbitrarily used educational funds, funds, raised by the masses for running 
schools, and teachers’ and students’ income from work-study programs to give dinner 
parties in honor of persons from higher authorities. Under the excuse of being 
ungracious not to accept the other’ invitation, those who were accorded hospitality 
accepted the invitation with pleasure and without any consideration for the interest of 
the masses, thus giving an impetus to the malpractice. 


The overturned cart ahead is a warning to the carts behind. In connection with this 
case, we must restudy our party’s only purpose of serving the people wholeheartedly. 
Whatever posts they assume, leading cadres at all levels must treat themselves as 
people's servants, must resist corruption, and must be honest in performing their 
official duties. Only thus, can they be supported and respected by the masses. 
{passage omitted] 


SHAANXI ON PERFECTING PEOPLE'S CONGRESS SYSTEM 


HK160555 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 15 Aug 86 


{Text} While inspecting work in Zhashui County early this month, Li Lianbi, vice 
- chairman of the provincial People's Congress Standing Committee, gave his views on the 
relationship between political structural reform and perfecting the People's Congress 
system and on the building of democracy and the legal system. 


Vice Chairman Li Lianbi said: According to our investigations of the work of city and 
county people's congress, certain comrades lack sufficient understanding of the 
importance of the People’s Congress system. For instance, appointments and dismissals 
_in the townships and towns are made without going through the legal process. 
_ Alterations are made in some county financial budgets without the approval of the 
- county People's Congress Standing Committee. 
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These are instances of failure to act according to the law, and show problem in 
understanding the work of the People's Congresses and the People's Congresses system. 
They reflect problems in the democratic work style of the party's leading cadres. 


He said: Leading central comrades have repeatedly stressed that the care of political 
structural reform is to resolve the defect of overcentralization of power. An 
important topic is to seriously practice socialist democracy and to do a good job in 
turning policymaking into a scientific and democratic affair. 


SHAANXI MEETING URGES IMPARTIALITY IN TRIALS 


HK160527 Xian Shaanxi Provincial Service in Mandarin 0100 GMT 15. Aug 86 


[Text] According to SHAANXI RIBAO, a meeting on trying major and important cases, 
convened by: the provincial court, stressed: that it is essential to tackle tough 
problems and clear away interference in judicial work in trying such cases. The law 
must be applied on all violators, no matter who they are. The courts must be bold in 
breaking through networks of relationships and protective umbrellas, act in the — 
vay, and the completely impartial in administering the law. 


SHAANXI MEETING STRESSES UPGRADING ENTERPRISES 
HK160557 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 15 Aug 86 


[Text] A meeting of chairmen of prefectural and city economic commissions, convened by 
the provincial economic commission, conclused on 15 August. The meeting focused on 
studying the questions of improving enterprise Management and upgrading and raising the 
quality of the enterprises. 


The meeting pointed out: In accordance with the State Council decision on a number of 
questions in strengthening industrial enterprise management, during the Seventh 5-Year 
Plan Shaanxi wil launch the work of upgrading the enterprises by stages and steps. 
This year the main thing is to carry out investigation and study, formulate plans at 
each level, and also organize a number of pilot project enterprises. The work should 
be launched on a full scale next year. Beginning next year, about 25 percent of the 
large and medium enterprises and about 10 percent of the small enterprises should reach 
the standard of advanced provincial enterprise each year. About 10 percent of the 
large and medium enterprises should also reach the standard of state grade-2 
enterprises and 5 percent of them should reach state grade-1 standard. A breakthrough 
should also be made in reaching the state special grade. 


The meeting stressed that launching the work of upgrading the enterprises is a task 
involving very many sectors. We gust pay attention to grasping the key points. The 
key points in Shaanxi are the large and medium enterprises. The main criteria in 
examining the enterprises are product quality, input consumption, and profit and tax 
growth. ; 
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[A S085 Long wITy TASMAN nELATION ACT 


| QW161441 Taipei CNA, in: Engliah 1351 CMT.16 Aug 86 | 


— Taipei, .Aug. 16 (CNA) — The following is a — by the Broadcasting 
Corporation of China (ce) in Taipei entitled "Peking Wants ROC [Republic of China] 
- Disarmed." | 


| The U.S. Defense Department notified Congress last week that it has approved the sale 
- of equipment to upgrade the Republic of China's aging S-2 submarine hunting airplanes. 
' The proposed 260-million-dollar deal is perfectly in line with the Taiwan Relations 
» Act, which calls for continued sales of U.S. weapons. adequate for the defense of 
Taiwan. Neither does the proposed sale violate even the August 17 joint communique in 
| which the U.S. Bh crane to. keep arms sales to the Republic of China at the present level 
4 qualitatively. and gtadually decrease the sales on the qcounption | that Peking will not 
| use force against the Republic of China. 


The S-2 anbuerine. hunting .planes are a purely defensive weapon. In view of Peking'‘s 
_ large submarine fleet, these planes are essential. to the security of Taiwan, which is 
only 100 miles from the mainland coast. Yet, Peking immediately protested the proposed 
Bale, terming it: an act of defiance by the United States. In so doing, Peking once 
- again revealed its intention to destroy Free China. Although Peking stated its wish to 
_feunite with Taiwan “peacefully" when it signed the. August 17 joint communique, it 
fever renounced the use of force to achieve the purpose. Both Teng Hsiao-ping and Hu 
~ Yao-pang —————— their threats of force last year. 


By "peaceful". reunification with Taiwan, Peking actually means surrender by the 
_ Republic of China. That is a pipe dream, of course. The Chinese people in Taiwan are 
mot crazy enough to give up their freedom and good life in exchange for misery under a 
totalitarian communist regime. The Chinese Communists realise that. So they have done 
- everything possible tq pressure the United States into discontinuing arms sales to the 
‘Republic of China. They want the Armed Forces of the Republic of China so weakened 
_ that they can be assured of un easy — when * decide to mount a cross-channel 
| invasion of Taiwan. : 


The United States should never allow that to happen both morally and for the sake of 
dite own interests. The Taiwan Relations Act is an American law, while the August 17 
| joint communique is not. Unless that. law is repealed, every American Government is 
legally bound to supply the Republic of China whatever weapons it needs for 
- gelf-defense. Any pressure from Red China on this point should be interpreted as an 
act of intertering with America's domestic renee. 


y, Strategically. — Taiwan is essential to the defense of the free world in the 
Western Pacific. The strategic importance of the island has become greater in view of 
| the Soviet: military buildup in the far East and the political uncertainty in the 
/ Philippines, site of the huge Clark Airbase and the Subic Naval Base. As long as the 
| Republic of China remains, the security of Japan and South Korea will be secured and 
“that of neighboring Philippines will be enhanced. In case anything happens to the U.S. 
* bases in the Philippines, the U.S. could find replacements in Taiwan. 


ECONOMIC OFFICIALS ON TRADE TALKS WITH U.S. 


527 Taipei CNA in English 0233 GMT 18 Aug 86 


[text] Taipei, Aug. 16 (CNA) -- The Ministry of Economic Affairs has decided to 
eeerernete with other government agencies to fulfill its promises made in the ROC 
Republic of China]-USA trade consultative talks which concluded in Washington last 
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In order to create more favorable conditions for the next round of trade talks with the 
U.S., the ministry will make a thorough evaluation to see if all economic agencies are 
strictly abiding by its request, Vice Economics Minister Li Mo said at a recent meeting 
in Taipei. Vincent C. Siew, director general of the Board of Foreign Trade and the 
ROC's chief negotiator in the trade talks, said that he was basically satisfied with 
the results of the ROC-USA talks, but added that many problems have not been resolved. 
The problems, he said, include setting up voluntary restraints on exports of machine 
tool and steel products to the U.S. and relinquishing export performance requirements 
for joint venture auto companies here. Li said that the United States is expected to 
discuss these unresolved problems with this nation in the near future. It is necessary 
for the government to make necessary preparation in order to fight for more favorable 
conditions in future talks with the U.S., he said. Li said that the Economics Ministry 
will submit a report to the Executive Yuan on the results of its talks with the U.S. 
and exchange views with the Yuan on the strategies for the next round of talks. 


OPPOSITION RALLY CHALLENGES KMT AUTHORITY 


HK151428 Hong Kong AFP in English 1407 GMT 15 Aug 86 


[Excerpts] Taipei, Aug 15 (AFP) — An opposition group openly challenged the ruling 
Kuomintang (KMT) here Friday by hoisting a flag as its symbol at a rally attended by at 
least 50,000 people, eyewitnesses said. The rally, organized by the Tangwai Research 
Association for Public Policies (TRAPP), was held at the playground of an elementary 
school in downtown Taipei. 


The formation of new political parties is banned in Taiwan and the hoisting of the flag 
at the rally was seen by observers here as an open challenge to the KMT ban. The flag 
hoisted at the rally depicted an image of Taiwan in light green against a white 
background with light green blocks in the corners, eyewitnesses said. TRAPP has vowed 
to establish political parties despite the ban by the KMT, which moved to Taiwan in 
1949 after losing the mainland to the Chinese communists. TRAPP was set up two years 
ago by 58 opposition members of the National Assembly, the Taiwan parliament and the 
Control Yuan, Taiwan's highest watchdog body. Members of the New Testament Church, a 
Protestant congregation, waved flags and distributed pamphlets at the school gate to 
voice their discontent with the KMT. Very few policemen were seen guarding the school 
area and there were no reported clashes. 


Brian Atwood, the executive director of the U.S. National Democratic Institute for 
International Affairs, attended the rally and gave a 15-minute speech in which he urged 
the KMT and opposition to make concessions in order to avoid a major confrontation. 
The four-member U.S. group, which arrived here Wednesday to look into the political 
situation in Taiwan, met Vice President Lee Teng-hui and KMT Secretary General Mah 
Soo-lay earlier Friday. . 


Leading TRAPP members, including Kang Ning-hsiang, head of the group's capital office, ~ 


have attacked the Taiwan Constitution and vowed to create opposition parties despite a 


government ban. [passage omitted] 


Police and security authorities here are allowed under martial law imposed in 1949 to 
crack down on political activities which they see as threatining to social stability. 
But they have condoned opposition gatherings in the past few months. 
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Hono ONG SPECIAL REGION ve LAND FUND ESTABLISHED 
/ 0151603 Beijing XINHUA in Englisch 1510 GMT 15 Aug 86 


text] Hong Kong, August 15 (XINHUA) -- The Hong Kong Special Administrative Region 
(SAR) government land fund trust has been established for receiving, holding and 
managing in trust for the future Hong Kong SAR Government its share of the land premium 
| income. This was stated by Sun Yanheng, senior Chinese representative on the 
/ Sino-British Land Commission, at a press conference here today. 


| According to the Sino-British Joint Declaration on the Hong Kong Question, after China 
‘Fesumes the exercise of sovereignty over Hong Kong from July 1, 1997, it will establish 
'@ Hong Kong SAR. The joint declaration also stipulates that the land comission 
| composed of Chinese and British officials be formed to deal with the question of land 


"lease here. 


Sun said that he, Li Weiting and Zhong Ruiming, the three Chinese representatives on 
the land commission, having been duly authorized by the Chinese Government; have 
already officially signed the deed of trust. The trust was made in accordance with the 
provisions of an annex to the Sino-British Joint Declaration on the fiong Kong Question, 
saying that, from the entry into force of the joint declaration until June 30, 1997, 
“premium income obtained by the British Hong Kong Government from land transaction, 
| after deduction of the average cost of land production, be shared equally between the 
British Hong Kong Government and the future Hong Kong SAR Government.” The premium 
income has amounted to 772 million Hong Kong dollars (99 million U.S. dollars). It was 
estimated that the amount will possibly increase to over ten billion HK dollars by 1997. 


Sun said that the trustees have appointed an investment committee as the investment 
policy decision-making body responsible for deciding on the classes of investment 
strategies, selecting fund manager, etc. The five members appointed in their personal 
capacities include a senior official from the Hong Kong Bank and the Bank of China, a 

senior government finance official, a local banker and a Chinese representative on the 
‘land commission. The objective for deciding the investment strategies by the 
investment committee will be diversification of investaents and minimization of risk. 


Sun stressed that the financial investments made in accordance with the provisions of 
‘the deed of trust not only will enable a reasonable return of the fund, and be 
beneficial to the interests of Hong Kong residents and to the stability of the monetary 
system of Hong Kong, but also complies with the relevant provisions of the joint 
declaration. He added that both the Chinese and British sides have the same 
“understanding on this. 


97.90 non some 8, noun ‘wor morta 
HK160230 Hong Kong SOUTH CHINA MORNING POST in English 16 Aug 86 Business Section p 1 


(er BUSINESS POST editor John Mulcahy] 


{Excerpt} Hong Kong' s banks and the Government yesterday delivered a definitive 
fe e to the foreign exchange and money markets to the effect that the peg is in 
<a at $7.80 to the U.S. dollar and is not negotiable. — 
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| As speculation over a revaluation of the Hong Kong dollar intensified in London, then 
| New York, and finally in Tokyo and Sydney yesterday morning, the Government and the 
banks moved. 


Hong Kong's major banks slashed the — lending rate to 6 1/2 percent from 7 1/2 
i while the Hong Kong Association of Banks simultaneously cut deposit rates by 
an average 3/4 percentage point. 


In a subsequent announcement, the Financial Secretary, Mr Piers Jacobs, quashed rumours 
that the Government has been under pressure to revalue the currnecy. 


"We have not received, and do not expect to receive, requests from any other government 
for talks relating to our currency. The rumours are totally groundless," Mr Jacobs 
said. 


He was referring to discussions the U.S. authorities have held with South Korea and 
Taiwan in recent weeks, which have led to the revaluation of the won and the New Taiwan 
dollar. 


While Seoul has adopted a frosty posture on the pressure, Taipei had acted to raise the 
value of its currency to record levels against the U.S. dollar, in a move seen as a 
pragmatic attempt to avoid further quantitiative trade barriers. 


The market's view of this U.S. initiative was that it would eventually be applied to 
all currencies linked or pegged to the U.S. dollar. 


Mr Jacobs said yesterday: “Under our linked system, the pressure on the Hong Kong 
dollar resulting from imbalances in capital inflow or outflow inevitably falls on the 
interest rates. 


“Tt is therefore natural in the present circumstatnces to adjust interest rates 
downwards to assist in moving the Hong Kong dollar exchange rate closer to $7.80." 


Some observers yesterday criticised the authorites for continuing to regard the 
Interest Rate Agreement as an instrument of monetary policy. 


“There is this tendency to believe they can somehow control the currency and at the 
same time the deposit rate structure, and it simply doesn't work like that,” one 
economist said. 


“They can’t expect to have a stable exchange rate and no fluctuation in interest 
rates," he added. 


: Mr Perter Wrangham, chairman of the Hong Kong Association of Banks and general manager 
of the Hong Kong and Shanghai Banking Corp. said the rate cuts came after “what one 
) can only describe as a highly speculative market." 


He said the big players in New York were taking speculative positions on the Hong Kong 
dollar, and in these circumstances they had to be shot down. 


“As soon as these things surface they need to be clouted.” Mr Wrangham said. [passage 
omitted] 
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: Editorial Views Situation 
- x150659 Hong Kong SOUTH CHINA MORNING POST in English 15 Aug 86 BUSINESS POST p 4 
- [BUSINESS POST editorial comment: "Time for Banks To Respond”) 


[text] The speculators were at it again yesterday, calling a revaluation of the Hong 
* Kong dollar through the re-pegging of the currency at a level that more closely 
‘reflects its true value against the embattled U.S. dollar. 


| As we have said many times in these columns, the notion of a revaluation has little 
‘fecognisable logic, and will remain an irrational concept as long as the underlying 
economic conditions stay as they are. 


3 What are the conditions generally present when a currency is consciously revalued? 


First, for most industrial countries the terms "revaluation" and "devaluation" have 
| become redundant, as the free market in currencies takes care of their value from day 
_ to day, without the need for intervention. 


i That plainly inaccurate statement is what is meant to happen in a free market, but the 
- reality is somewhat different, as the billions of dollars used by central banks in the 
_ currency markets every day amply illustrate. 


- But for the more conventional currency manipulation look around the region. We have 
~ seen the Japanese yen rising to unprecedented heights, after the world's economic heavy 

Weights agreed that if something were done about knocking the dollar off its perch and 
_ replacing it with the yen we would see an end to deficits. 


That the dollar has been knocked off its perch is unquestioned. The yen has assumed 
that lofty position, amid a good deal of squawking from Japanese exporters, with 
consummate ease. 


The New Taiwan dollar is now emulating the yen for fear of trade reprisals, and the 
- Korean won has been grudgingly edging ahead. 


It could be argued with a good deal of justification that these movements have little 
_ to do with real supply and demand, just as it has to be acknowledged that the Taiwan 
and Korean currencies bore little relation to reality. 

: Likewise it is omious that the rate at which the Hong Kong dollar is pegged against the 
M.S. dollar would hardly stand up to the light of trade-weighted investigation. 


But when did it ever stand up to such scrutiny. Anyone who believes for a single 
second that the $7.80 rate is based on some magical formula that reflects the supply 
“and demand for local currency against its U.S. counterpart is hallucinating. 


When all was said and done, the rate of $7.80 was the result of a game, admittedly at 
an impressive level of cerebral participation, of “pick a number, any number." 
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It could have been $6.20 or $9.40 for all that it mattered at the time, and the rate of 
$7.80 is as meaningful scientifically as was the rate of 360 yen to the dollar chosen 
by the U.S. general with a fetish for the spherical. 


Over the past two weeks (and more) we have seen building up in the interbank money 
market a situation that points almost irrevocably to a cut in the prime, or bank 


lending rate. 


A week ago, the Hong Kong Association of Banks declined to adjust rates because, it 
felt, rates had fallen and the currency strengthened purely on speculative grounds. 


This was true of the last two days of last week, but that argument ignored the 
underlying market, and the circumstances that had been pointing to the cut in rates for 
several weeks before that. 


By yesterday, the market was producing extraordinary distortions, at least partly 
because the conditions existing for an interest rate cut have not been heeded. 


There are two issues here. The first is the question of the peg, and it behoves the 
banks which start the rumours about revaluation, or more pertinently to those paying 
any attention to the talk, to work through the logic of holding the peg where it stands. 


Consider the economic fundamentals, which have most observers expecting a 5 and 1/2 
percent real growth rate in gross domestic product, while unemployment is virtually 
non-existent, employment is rising and corporate profits are buoyant. 


Probably the most pertinent question is whether the declining currency is exerting a 
new negative impact on the territory, and it would be hard to prove this case, with 
economic activity proceeding at a pace that is acceptable by any standards. 


The strength of the currency — and a dramatic movement in the Hong Kong dollar is 50 
basis points — is also a function of unduly high interest rates, and that is the 


second issue. 


Although the market dictates interbank rates, this is not true of retail deposit rates, 
or of the prime rate, which are set by the banks. A slow response to market pressures 
by the banks can lead to distortions. 


A rational response to the circumstances that have existed in the interbank market for 
several weeks will act to correct the imbalance in the currency, and restore it to a 
level closer to the peg. 


Talk of a re-pegging is understandable but unproductive, and the banks can avoid this 
speculation by adjusting interest rates with a frequency more directly comparable with 
the trend in the wholesale market. 


